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Abstract

This research examines the effect of experience and learning and the longevity of the bank since its
establishment on the average cost in the banking industry of Iran, which includes 10 state banks and 17
private banks, between 1380-1400. In this research, in order to measure learning, the cumulative
production index, which is the amount of loans and facilities in banks, has been used. The longevity of
the bank since its establishment is considered as a side effect of experience. The results show that the
slope of the learning curve is negative as expected and the intensity of learning in this industry is low.
The age has a positive effect on the average cost and it indicates that the increase in the lifespan of the
bank has caused an increase in the cost of the banks. Considering the positive effect of the bank’s
lifespan on its costs, this study shows the necessity of optimal use of human and capital resources as
institutions of this industry in order to improve productivity and increase conscious learning through
the learning by doing.
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