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The effect of trade liberalization on employment in selected developed
countries of the world with the soft panel transition regression (PSTR)

.approach

Bakhtiar Molaie', Ashkan Rahimzadeh?, Nemat Falihi’, Mohammad Dalmanpor*
Abstract

Today, although the expansion of trade as one of the important factors underlying the economic
growth of countries has received special attention and is at the top of the government's agenda,
how this phenomenon affects other parts of the country should also be considered.
Employment, especially employment, which is the engine of economic growth and
development of the country, has always been considered in most development documents, and
is one of the sectors that is of great importance considering the unemployment problem in the
society and how it affects business. Considering the importance of the topic of this study, it has
investigated the effect of trade liberalization on employment in selected developed countries
of the world with the soft panel transition regression (PSTR) approach during the period of
2008-2022. The statistical population of this research is 20 developed countries (United States,
England, Germany, France, Italy, Canada, Australia, Spain, South Korea, Netherlands,
Switzerland, Sweden, Belgium, Denmark, Austria, Portugal, Finland, Norway, Ireland, Japan)
is a science producer based on scimagojr statistical database. The results of the model
estimation, while confirming the existence of a non-linear relationship between the studied
variables, suggest a two-regime model with a province limit of 0.003 and a slope parameter of
0.24003, based on which the effect of trade liberalization on employment in developed
countries is symmetrical; In a way, in the low and high regime, commercial liberalization and
GDP have a negative and significant effect on the unemployment rate of developed countries.

Keywords: commercial liberalization, employment, developed, PSTR
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