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1. Introduction

For decades, economists have recognized human capital as a fundamental driver of
economic development and growth. Human capital encompasses education, knowledge,
expertise, skills, creativity, health, and other attributes within a population. When
combined with tangible or intangible assets like physical capital, it fosters economic
growth and enhances productivity. The rise of creative industries has significantly
transformed economies, establishing them as leading sectors pivotal to economic
growth and productivity enhancement. As a result, they have become focal points in
national development policy formulation. Creative industries, inherently knowledge-
based and associated with innovation and creativity, possess the potential to bolster
competitiveness, productivity, and sustainable development. The growing impact of
creative industries on economic performance has spurred policymakers and
governments to make substantial investments in these sectors to stimulate economic
recovery. Despite the abundance of studies on human capital, this research offers a
novel perspective, drawing insights from both domestic and international literature.

2. Research method and data

This article uses the generalized method of moments (GMM) approach to analyze the
impact of creative industries on human capital across 85 developing and developed
countries from 2011 to 2020. Three estimation models are proposed in this study,
alongside a comprehensive survey conducted in both developed and developing nations.
The creative industries index ranges from 0 to 100 and encompasses a variety of
innovative products and services. Human capital is measured using the aggregate high
school enrollment rate. Control variables integrated into the model include production
growth, government expenditure, population size, and investment. Data for the study is
sourced from the World Bank database.

The estimated model demonstrates satisfactory validity at the 5% error level, as
confirmed by the Sargan test. This rigorous methodological framework enables a robust
analysis of the relationship between creative industries and human capital, providing
valuable insights into their interplay across diverse country contexts.

3. Analysis and discussion

This study delves into the theoretical and empirical implications of creative industries
on human capital. The integration of knowledge within the production processes of
creative industries engenders knowledge spillovers by advancing technology. The
flexible environment within which the labor force operates facilitates heightened
productivity, which subsequently permeates into other industries through the transfer
and mobility of skilled workers.
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4. Conclusion

The findings of our study underscore the significant positive impact of creative
industries on the human capital of the countries examined. Moreover, our research
highlights the positive influence of government spending, production growth,
population dependence, and investment on human capital. Across all estimated models,
we observed positive and statistically significant effects of creative industries on the
human capital of the countries under scrutiny. These results emphasize the pivotal role
of creative industries in shaping human capital dynamics and highlight the importance
of strategic investments in fostering human capital development for sustainable
economic growth and prosperity.
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