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Abstract

One of the most important goals of governments in any economy is to control
income inequality so that in any country, governments seek to improve the
conditions of income distribution according to the factors they have. One of the most
important factors that affects income distribution is the shadow economy. As a
factor that affects macroeconomic variables, the shadow economy also has an
impact on income distribution. Hence, in the present study, the effect of the size of
the shadow economy on income inequality, in the short- and long-term periods, was
investigated using the economic method. The measurement of panel data in the
period from 1987 — 2021 in Iran was examined. The results showed that the shadow
economy has a positive effect in the short term and a negative effect in the long term
on income distribution.
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