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Abstract: The aim of this research was to present the model of structural
equations of the influence of institutional factors on the implementation of
redistributive policies with the mediating role of production boom. The current
research was quantitative in terms of applied purpose, and in terms of method
and nature of data. The data collection tool was three standard questionnaires.
The statistical population of this research consists of all the employees of Iran's
specialized state-owned commercial parent company, which were 4823 people
in 1402. From the aforementioned statistical population, a sample size of 355
people was determined based on the table of Krejcie and Morgan, who were
selected randomly, and the questionnaire was distributed among them, and the
355 questionnaires obtained were analyzed using PLS software. The results of
the present study showed that institutional factors have an effect on the
implementation of redistributive policies, with a mediating role of production
boom.

Keywords: Institutional Factors, Redistributive Policies, Production Boom.

Extended Abstract

Introduction

Policymaking is considered as an old task but a new expertise and
profession of management. The status of income distribution in
different societies is not only important from an economic point of
view; It is also important in political and social dimensions. The past
and diverse experiences of growth and development also state the fact
that the success of long-term and sustainable actions of governments in
the field of economic growth and development of the society is
conditional on considering the distributional effects and consequences
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of the policies, including the fair distribution of income in the society; Because the wide income
gap between the rich and the poor is mainly caused by the initial very unequal distribution of
productive wealth (such as land and capital). Therefore, it is necessary to follow the following
policies in order to improve the distribution of incomes in the economy of developing countries.
One of the compensatory policies of the government is the payment of subsidies, which in a
general view at the macro level pursues the goals of increasing production, regulating the market
and redistributing incomes, and can be effective in meeting political and social goals. Transfer
payments can be considered to support consumers or to support producers, each of which has
different economic effects. In order to support the consumer, the subsidy has the aspect of income
redistribution, and regardless of the specific political reasons, economically, it plays an important
role in adjusting the income of the society, and it can be used to reduce the class gap in urban and
rural communities (Marques & Zakharov, 2022).

While the phenomenon of income inequality shows its stability due to the resistance of internal
forces, and the implementation of policies without recognizing the influencing factors leads to
adverse consequences on income distribution and economic growth, therefore, in order to deal
with the problem of unfair income distribution, the factors affecting it should be and according to
their effect on income distribution, adopted appropriate policies in order to improve inequality in
different levels and deciles of society. The requirement for the correct implementation of
redistributive policies is to provide a suitable context and institutional coordination that provides
the conditions for the growth of the company so that they move towards success (Bahrami et al.,
2019). According to what was said, related institutional factors and production boom can improve
the implementation of redistributive policies. Therefore, the main question of the research is
whether institutional factors have an effect on the implementation of redistributive policies with
the mediating role of production boom?

Theoretical framework

The literal meaning of "policy" is the constitution, mission, method, and procedure. The first word
that comes to mind from policy is politics. But sometimes the meaning of a word is not directly
deduced from the word itself; Like the word motivation, which is often used in management
instead of goal, intention, and determination. But in Arabic, it means a stimulus and movement
lies within it (Shahabi, 2019). From a point of view, policymaking is equivalent to decision-
making. That is, it can be considered as a kind of decision-making. Because when the policy is
determined, a decision has been made at the same place. With the difference that the policy is
higher and more basic than case and secondary decisions. Therefore, the policy is drawn and then
decisions are made according to the criteria predicted in the policy. To survive, the organization
or society must go through situations and reach the desired situation from the existing situation.
But before the possibilities and ability to reach the desired position are discussed, the basic
principles of transferring from the existing position to the desired position are discussed.
Therefore, the policy is the general and necessary rules and principles for the desired program
actions and movements (Rezaian, 2018).

The concept of production boom, in its essence, is identifying the priorities and meeting the needs
of the society and then focusing on production for export (Shareyati et al., 2021). Production to
meet national needs and production for export will lead to greater independence and security. The
boom in production has many aspects, and one of its aspects is the exit from dependence on oil
and oil revenues. In a situation where the country is facing economic crises, the way to save it is
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in domestic production, and as production prospers, Iranian goods and services will also prosper,
and as a result, employment, manufacturing enterprises, labor force, and human capital will also
be strengthened and maintained. In other words, domestic production is the backbone of the
resistance economy. Therefore, if the national production in the country prospers and the
dependence on consumer goods and strategic goods decreases, the effectiveness of monetary
weapons will also decrease drastically. Experience showed that if the country is dependent on
providing production inputs in providing strategic items and basic food, it will be vulnerable to
the same place (Leader's statements, 2019).

Institution is sometimes referred to organizations, sometimes to basic laws, sometimes to a person
or a situation, and sometimes even to minor things like a contract. Different definitions of the
institution remind us of more or less different perceptions of the nature of social reality and social
order (Arasti et al., 2012). North states that institutions are the rules of the game in society. As a
result, institutions cause the motivations hidden in human exchanges to be structured, whether
these exchanges are political, economic or social. In a general interpretation, institutions include
beliefs, behaviors (rational or non-rational), traditions, rules and legal regulations that form a
coordinated set around a core (North, 1990).

The institutional perspective argues that in addition to the conditions and characteristics of
organizations and industry structure, organizations need to consider the effects of other factors
such as laws and regulations and the culture of societies in their management choices and
activities. Institutions can be formal, such as political and economic laws, laws, contracts, or
informally, such as behavior, attitudes, values, behavioral norms and contracts, and in short,
determine the culture of a society (Nejad Bigleri, 2023).

Methodology

The current research is applied in terms of purpose and quantitative in terms of method and nature
of data. Data collection tools were three standard questionnaires with 15 questions of institutional
factors, 20 questions of production boom and redistribution policies of 15 questions by Nejad
Biglari (2023), whose validity and reliability were confirmed. The statistical population of this
research consists of all the employees of Iran's state-owned specialized trading mother company
(the whole country), which were 4823 people in 2023. A sample size of 355 people was determined
from the aforementioned statistical population based on the table of Krejcie and Morgan, who
were selected by simple random and the questionnaire was distributed among them, and based on
the 355 questionnaires obtained, the model was confirmed by confirmatory factor analysis method
(PLS software).

Discussion and Results

According to the path coefficient between the variable of institutional factors and the amount of
implementation of redistribution policies which is 0.529 and also the t-statistic is 7.453 and also
the path coefficient between the variable of institutional factors and production boom which is
0.634 and Also, the t statistic is 7.877 and the path coefficient between the production boom
variable and the implementation of redistribution policies is 0.708 and the t statistic is 9.101, it
can be said that between the institutional factors related to the implementation of the There is a
significant relationship between redistributive policies and the mediating role of production boom
in Iran's specialized state-owned commercial parent company.



Management and Sustainable Development Studies, 3(4): 267-288, Winter 2024 270

Conclusion

The aim of this research was to present the model of structural equations of the influence
of institutional factors on the implementation of redistributive policies with the mediating
role of production boom. The results showed that institutional factors have an effect on
the implementation of redistributive policies, with the mediating role of production boom.
That is, with the increase in the numerical value of institutional factors and the boom in
production, the implementation of redistributive policies improves.

Based on the findings of this research, in the practical field, it is suggested that managers
try to take steps to implement the policies of Iran's specialized trading company with
greater convergence among institutions. By supporting the commercial company, the
government should provide the necessary financial resources and infrastructure for its
success. In order to support investments through a detailed understanding of the
institutional structures, the country's policymakers should try to improve the indicators of
the business environment by reducing the time it takes to get a license to start agricultural
businesses, facilitating the acquisition of investment credits, and registering assets by
removing a series of cumbersome laws. In addition, economic and political conditions
should be provided in order to improve the economic relations of transactions and
commercial exchanges. Finally, in order to increase the motivation of economic activists
to carry out production promotion activities, policymakers should aim to revise and amend
laws that respect the patents and inventions of others and respect intellectual property
rights.
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