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Abstract: The spread of the coronavirus has seriously affected economic
activities such as the global general financial balance, the global unemployment
rate, the global inflation rate, the volume of global trade, and the global growth
rate. Which affects the financial balance and volume of foreign trade. The main
goal of this research is to investigate the impact of the Corona epidemic on the
financial balance and volume of foreign trade in Iran. In this research, the impact
of the Corona epidemic on the financial balance and the volume of foreign trade
in Iran in 2019 was investigated using time series data and a self-explanatory
model (VAR). In this research, regression analysis using the vector self-
explanatory model (VAR) using the Johansen-Jusilius co-aggregation method
was used to fit and analyze the data using EViews software. The findings show
and confirm the effectiveness of the financial balance and the volume of foreign
trade from the Corona epidemic. Based on the results, showed that Iran's trade
volume is greatly affected by the corona disease as well as foreign trade and
economic policies.
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Extended Abstract

Introduction

Corona was found in China at the end of 2019 and spread all over the
world in a short period of time. This virus was defined by the World
Health Organization as a global epidemic (Taheri Nia & Hassanvand,
2019). The spread of the coronavirus has seriously threatened human
life and the world's health system. In order to overcome the health
crisis, "isolation measures" were initiated globally. As part of the
isolation measures, governments first closed customs gates to restrict
people's movement and delay flights. Many countries even closed their
borders and ports and stopped importing goods. Therefore, they wanted
to control the entry and exit of the country. In order to minimize
people's contact with each other, it was decided to do a lot of work from
home or work intermittently. In this process, communication, financial
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transactions, and transactions in digital media are carried out at the maximum level (Meneti, 2019).
Even education became online in many countries. Due to the effect of the epidemic and the effect
of the measures taken against this virus, in the first three months of 2020, problems arose in the
world economy one after another. After the spread of Corona around the world, the global markets
have reached a dead end. Global trade in goods has declined dramatically. Financial markets have
suffered a large depreciation. It is believed that the fall of stock markets at the end of the year will
be higher than the global crisis of 2008 (Greenaway et al., 2019). In terms of economic effects,
the global epidemic of Corona is considered the biggest crisis since the world economic depression
in 1929. In line with the actions taken, business viability has become sustainable only to meet
basic needs (Khan & Qayyum, 2017). In many countries, the streets were empty, the balance of
production and consumption was disrupted and trade was disrupted. Therefore, the spread of the
coronavirus caused the trade relations and exchanges of the countries of the world to face problems
and dead ends. Iran is not an exception to this rule; So experts predict that the country's exports
will face a 40% drop this year. In the meantime, the attention and support of the exporters who, in
these difficult conditions, export and turn the wheel of the country's economy is felt more than
ever. Before the outbreak of Corona, due to the sanctions, Iran's exports had decreased, so that the
exports of 28 European Union members to Iran in 2019 decreased by half compared to the previous
year, but their imports from Iran decreased 14 times. While about half of the country's income
comes from regional trade channels, Iran's neighbors have closed their borders with the country
one after the other. Therefore, Iran's exports will decrease drastically. In general, if the spread of
this virus ends completely in the first quarter of the year, according to the opinion of economists,
we can expect that production will return to its previous conditions and in the first 6 months of the
year, along with an inflation of about 25%, economic growth will be close to zero. It will not be
expected. But if this outbreak lasts longer, the above analyzes will be discredited, and it seems that
the country will enter an economic recession, and we will witness an inflationary recession in the
first 6 months of the year. In this regard, in order to obtain empirical evidence, the current article
examines the impact of the Corona epidemic on the financial balance and volume of foreign trade
in Iran.

Case Study

The data required for this study include economic development, inflation rate, trade deficit, foreign
exchange ratio, and budget deficit, which were collected from the time series of the Central Bank
and the Center for Statistical, Economic and Social Studies of Islamic Countries for the year 2020.

Theoretical framework

In Iran, in February 2018, following the death of 2 patients with respiratory complications in
Qom's Kamkar Hospital, there were rumors about the death of these patients due to the coronavirus
(Meneti, 2019). However, Qom University of Medical Sciences, denying the rumors that these
two deceased patients were infected with the coronavirus, announced that so far no diagnostic
evidence of the coronavirus has been seen. It was reported to the Ministry of Health. With the
spread of the coronavirus, the increase in the need for medical equipment, the increase in costs in
the health sector, and the increase in social support and unexpected additional costs have become
an economic challenge for governments. In addition, as a result of the pandemic measures,
businesses and households have entered an economic crisis. Foreign trade and its relationship with
economic growth is one of the most surprising topics, especially in choosing development
strategies, and there is still no agreement on how trade policies and economic growth rates can be
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related, but what is certain is an investment. Foreign is one of the influencing variables on
sustainable economic growth (Miller & Upadhyay, 2000). Because of the impact, these concepts
have on people's lives, more efforts should be made to remove the existing obstacles, problems,
and gaps. One of these things can be seen as rules and regulations. More attention should be paid
to the establishment of international commercial and economic laws and regulations (Lopez,
2005).

Methodology

In this research, regression analysis using the self-explanatory vector model (VAR) in the
Johansen-Joselius cointegration method was used to fit and analyze the data using EViews
software.

Discussion and Results

The inflation rate in Iran has an inverse and significant relationship with economic development,
S0 a one percent increase in the inflation rate, on average, reduces Iran's financial balance by 1.41
units. Also, the financial balance in Iran has an inverse and significant relationship with the trade
balance deficit, in such a way that a one percent increase in the trade balance deficit, on average,
reduces Iran's financial balance by 0.06 units. The foreign exchange relationship also has a direct
and meaningful relationship with Iran's economic development, in such a way that a one percent
increase in the foreign exchange relationship increases Iran's balance by 4.57 units on average.
The budget deficit also has an inverse and significant relationship with the balance, so that a one
percent increase in the budget deficit decreases the balance by 6.92 units on average.

Conclusion

The obtained results indicate that during the outbreak of Corona, foreign exchange has a
direct relationship with the inflation rate, trade balance deficit, and budget deficit has an
inverse relationship with Iran's financial balance. So it can be concluded that by stabilizing
the prices, reducing the budget deficit, increasing the foreign exchange ratio, and creating
a balance in the country's trade balance to a level where crude oil is not needed, production
can be increased. Increased, and as a result, with the increase in production, the economy
will benefit from relative stability and achieve sustainable economic growth. So, with
financial balance, the most important step in the path of the economic saga can be taken,
which can be done in Iran.
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