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Abstract

Purpose: The purpose of the present study is the theoretical review of managers' behavioral
trait of overconfidence in managerial decision making.

Method: The method of the current research is historical exploration within the framework of
library study as a theoretical-analytical research.

Results: Managers who have a high level of self-confidence are mostly optimistic about their
decisions and their impact on investment decisions. Financial reporting risk in companies with
optimistic managers is higher.

Conclusion: In general, there is a favorable level of managerial overconfidence that brings
about more benefits for the managers in their occupation. However, when it goes over its favorable
level, it would lead to inefficient investment and may even damage the value of the company. It is
suggested to legislators and stockholders in companies to pay more attention to managers' traits and
their commitment to accounting standards and principles in order to decrease the risk of financial
reporting deviation in corporations. In this regard, improvement of the organizational structure of
companies can be effective.
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