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Hedging and Safe Haven Function of Gold Exchange
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Abstract

One of the important functions of gold ETF is hedge of these funds against other financial
assets. This article examines whether gold exchange traded fund in Iran have a hedge or
safe haven function against stock and dollar markets or not? In order to achieve this goal,
the weekly data of returns of gold ETF, stock and dollar markets in Iran during the period
from June 2017 to October 2023 with STR-GARCH model have been used. The results
showed that the gold ETF is a strong hedge for the stock market in Iran, but it is not a
strong safe haven for this market. Also, the gold ETF is not a strong risk hedge and safe
haven for the dollar market in Iran, which can be attributed to the insufficient knowledge
of investors about this financial instrument.
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