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The Impact of Earnings Quality on International Financial Reporting
Standards and Information Asymmetry
Shahrzad Seraj*', Vahid Osku’

Abstract:
The economic implications of voluntary and mandatory implementation of
International Financial Reporting Standards (IFRS) have been directly discussed in
the literature of financial and accounting theories. Some argue that IFRS increases
market liquidity. Conclusion Based on this argument, the purpose of the present
study is to examine the quality of earnings on International Financial Reporting
Standards and information asymmetry using a sample of 1V companies during the
period YY4Y to ) €+Y, The results of the first hypothesis showed that quality reduces
information asymmetry. The second hypothesis also states that International

Financial Reporting Standards have an effect on the negative relationship between
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earnings quality and information asymmetry. This means that International Financial
Reporting Standards exacerbate the negative effect between earnings quality and
information asymmetry.
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