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Introduction: Introduction: This research examines the relationship model between
social banking and economic development in Iran during the period 2011-2012.
Obijective: First, to identify the dimensions and components of social banking in Iran.
Given the newness of this concept in the country's banking system, a precise
understanding of its indigenous indicators and requirements is an essential initial step.
Second, to measure the impact of social banking on economic development indicators
in order to quantitatively determine the intensity and direction of this relationship.
Third, to design a conceptual model of the relationship between social banking and
economic development that provides a theoretical framework for understanding this
interaction. Finally, fourth, to present operational strategies for implementing social
banking in Iran so that the research findings can serve as a basis for action for
policymakers and bank managers.

Method: Using a mixed method (qualitative content analysis and structural equation
modeling), data related to social banking indicators (such as social responsibility of
banks, investment in public benefit projects) and economic development indicators
(GDP, employment, Gini coefficient) were analyzed.

Findings: The research findings indicate that social banking has a direct and
significant impact on Iran's economic development through the mechanisms of
"reducing income inequality" and "expanding investment in infrastructure sectors".
The results also show that strengthening social capital as a mediating factor plays a
key role in this relationship.

Conclusion: The present study shows that social banking can play a facilitating role
in achieving Iran's economic development goals as a complementary strategy
alongside conventional monetary and fiscal policies. Quantitative analyses conducted
indicate that an increase of one unit in the social banking index leads to a growth of
0.68 units in the economic development index. This effect has been observed to be
much greater in private banks than in state-owned banks. Accordingly, it can be
concluded that integrating social goals with banking activities can be considered by
policymakers and economic planners as an effective strategy to achieve sustainable
economic development in Iran.
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Extended Abstract
Purpose
First, from a theoretical perspective, although a substantial body of literature has been produced
internationally on social banking, adapting these concepts to the specific economic and social
conditions of Iran requires localized research .Second, from a policy-making perspective, the
lack of a clear understanding of the relational model between social banking and economic
development in Iran has hindered the design of effective policies in this field .Third, from an
operational perspective, lranian banks are largely unfamiliar with how to implement and
measure the social impacts of their activities .From the policy perspective, the results of this
study can serve as the basis for designing regulatory frameworks and incentive structures by
the Central Bank and other supervisory authorities. Under conditions in which Iran’s economy
faces sanctions and international constraints, social banking can function as a tool to reduce
social and economic vulnerabilities . This research was designed and conducted with the general
objective of explaining the relational model between social banking and economic development
in Iran. To achieve this overarching goal, the following four specific objectives were pursued:
1. Identifying the dimensions and components of social banking in Iran. Considering the novelty
of this concept within the country’s banking system, accurately recognizing its local indicators
and requirements is a necessary first step.
2. Measuring the extent of social banking’s impact on economic development indicators, so that
the intensity and direction of this relationship can be quantitatively determined.
3. Designing a conceptual model illustrating the relationship between social banking and economic
development, providing a theoretical framework for understanding this interaction.
4. Proposing operational strategies for implementing social banking in Iran, ensuring that the
findings of this research can serve as a practical foundation for policymakers and banking
managers.

Methodology

This study employs a mixed-method (qualitative—quantitative) approach conducted in two
phases .In the qualitative phase, thematic analysis and expert interviews were used to identify
the dimensions of social banking in Iran .In the quantitative phase, the structural equation
modeling (SEM) method was used to test the relational model between variables .The statistical
population of the study includes senior banking managers, university professors, and economic
experts. Sampling was conducted using purposive and convenience sampling methods. The data
collection tools consisted of semi-structured interviews and a researcher-developed
questionnaire.

Findings
A) Discussion on the Dimensions of Social Banking
The findings of this research show that social banking in Iran consists of three main dimensions:
1. Social responsibility
2. Operational transparency
3. Social impact
This result aligns with the findings of Gutiérrez-Nieto et al. (2019), who identified social
banking as a multi-dimensional concept. However, compared with the study by Weber and
Remer (2021), which defined five dimensions for social banking, it can be said that social
banking in Iran has not yet reached full maturity; the governance and environmental
sustainability dimensions are less developed within the Iranian context.
B) Discussion on the Relational Model
The direct path coefficient of 0.68 between social banking and economic development indicates
a strong effect of these variables on each other. This finding is consistent with that of
Mohammadi et al. (2020), who reported a coefficient of 0.45, though the present result is
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stronger. This difference may be attributed to the longer study period and the more
comprehensive index construction employed in this research. Furthermore, this finding
supports Freeman’s (1984) stakeholder theory, which emphasizes the role of stakeholders in
creating economic added value.

C) Discussion on Mechanisms of Influence

The results revealed that 38% of the impact of social banking on economic development occurs
through an indirect pathway, mediated by social capital. This is fully aligned with Putnam’s
(2000) theory on the role of social capital in economic development. In other words, social
banking strengthens networks of trust and social cooperation, thereby providing the foundation
for sustainable economic development.

D) Discussion on the Moderating Role of Ownership

The significant difference in the impact of social banking on economic development between
state-owned banks (0.58) and private banks (0.72) can be explained by the differing
management structures and objectives of these institutions. This finding is consistent with the
results of Kiani and Rezaei (2019), who showed that private banks possess greater flexibility in
implementing social programs.

Conclusion
This research clearly demonstrates that social banking can serve as an effective and efficient
strategy, complementing conventional economic policies and playing a crucial role in achieving
Iran’s economic development goals. The findings indicate that implementing social banking
principles can improve major macroeconomic indicators such as gross domestic product (GDP),
employment, and income inequality reduction .The model identified in this study shows that
social banking affects economic development through two main pathways:

1. Directly, by allocating financial resources to productive sectors and infrastructure projects.

2. Indirectly, by strengthening social capital and building trust networks within society, which lay

the groundwork for sustainable economic development.

The success of this approach requires serious commitment and political will from policymakers
and national planners. Developing appropriate legal frameworks, establishing effective
supervisory mechanisms, and designing incentive systems for banks and financial institutions
are among the essential prerequisites for this process .Additionally, organizational and social
cultural development, training bank managers and staff in social banking concepts, and
increasing public awareness of its benefits are other key factors in ensuring successful
implementation .Given Iran’s specific economic conditions and the emphases found in national
strategic documents, especially in the area of resistance economy, social banking appears to
offer a practical and appropriate response to many of the country’s current economic challenges,
including income inequality, limited financial resources, and the need for sustainable
development .The successful implementation of this strategy could make a significant
contribution to achieving the goals set forth in Iran’s development plans and national vision
documents.
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