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Analyzing the effects of behavioral and personality dimensions of managers on the
timing of financial information disclosure

Mohammad Ebrahim Raei Ezabadi'*, Iraj Jafari'

Abstract

One of the main pillars of the corporate governance system is timely and high-quality
reporting and disclosure of financial information. Several factors, both behavioral and non-
behavioral, affect the timing and quality of information disclosure. The purpose of this study
is to investigate the effect of behavioral characteristics of managers on the timing of
disclosure of financial information of companies listed on the Tehran Stock Exchange. In
this regard, after collecting data on the timing of disclosure for Y ©¢ companies in the period
from YY4Y to ) £+ Y and quantifying the variables of behavioral characteristics of managers,
including overconfidence, narcissism, optimism, short-sightedness, and risk-taking, the data
were analyzed using the structural equation modeling method. The results of the study
indicate that managers' optimism and short-sightedness have a negative effect, while their
risk-taking, overconfidence, and narcissism have a positive and significant effect on
disclosure timing. The findings of this study emphasize the importance of the role of
managers' personality traits in the timeliness of financial reporting and the necessity of
paying attention to managerial behavior in disclosure regulations. The results of this study
indicate that beyond the formal structures of corporate governance, the psychological and
behavioral characteristics of the CEQO, as a "latent variable," play a vital role in the quality
and timing of disclosure and information transparency of the company.

Keywords: Disclosure time, financial information, behavioral characteristics, structural
equations
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