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Abstract

The aim of this research is to evaluate the impact of differences between financial and non-
financial metrics on stock price crash risk. Additionally, the mechanisms of this influence
have been assessed considering the mediating role of financial fraud and real activity
manipulation. The difference between financial and non-financial metrics refers to the
discrepancies and contradictions between financial performance metrics and related non-
financial metrics. Based on data collected from 153 firms listed on the Tehran Stock
Exchange from 2015 to 2023, and using econometric techniques, the findings of the study
indicate that a significant discrepancy between the growth rate of operating profit as a
financial metric and the growth rates of sales and inventory as non-financial metrics is
associated with a higher risk of stock price crashes. Furthermore, testing the mechanisms of
influence revealed that the differences in financial and non-financial metrics increase stock
price crash risk through heightened financial fraud and manipulation of real activities. These
results may be beneficial for regulatory authorities in enhancing the transparency of
financial reporting and designing more effective regulatory mechanisms to reduce
incentives for manipulation and fraud.
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