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Abstract

The aim of the current research is to model unemployment in Iran's economy in different time frames
with emphasis on development indicators and financial structure. This research is practical. The
research period is 1990-2021. For this purpose, information on the indicators of 50 factors affecting
unemployment was entered into Bayesian, dynamic, selective and weighted averaging models. After
estimating the model, 24 main variables were identified. Finally, 24 variables were entered into the
TVP-FAVAR models to investigate the effect of these variables in different time periods. Based on the
BMA model, 24 non-fragile variables were identified. These variables are in the form of 10 areas of
social indicators; real economic indicators; nominal economic indicators; Indicators of the openness of
the economy; characteristics of the labor market; financial policy; monetary policy; political indicators;
Financial development indicators and capital structure indicators were identified as the most important
non-fragile variables affecting unemployment. Based on the results of the TVP-FAVAR model, the
variables of urbanization, real wages, poverty, total taxes, business environment index, exchange rate,
Gini coefficient, interest rate, liquidity, sanctions, consumer inflation, oil revenues, share of credits
allocated to the private sector Of the total credits and the combined index of capital market development
have caused an increase in the level of unemployment in the country and other variables have a negative
effect on unemployment.
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