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The decision to start or develop a new business is influenced significantly by the
overt and covert context of the business environment and consequently how
individuals and entrepreneurs perceive those plans and contexts. In this study,
according to the study context and the Iranian governmental economy, the effect
of good governance on how entrepreneurs perceive and attitude toward economic
opportunities with respect to the mediating role of the knowledge-based
economy has been investigated. For this purpose, a sample of 366 small and
medium business owners in Fars province was extracted using a stratified
sampling method. The results indicate that the good governance variable has both
a direct (0.414) and an indirect (0.318) effect through the mediation of the
knowledge-based economy variable on how to perceive economic opportunities.
So, the partial mediating effect of the knowledge-based economy variable in the
relationship between good governance and understanding of economic
opportunities is confirmed. Therefore, it is expected that by strengthening the
factors of good governance, it will be possible to create a suitable platform for
the development of a knowledge-based economy and a pYY-¥7roper
understanding of economic opportunities, and consequently, suitable conditions
for the development of small and medium-sized businesses. The results show
that investing in establishing the rule of law and controlling corruption, as well
as building trust and social cohesion can create a better understanding of the
business environment and, of course, the exploitation of economic opportunities
among entrepreneurs and SME owners in the Fars province. The results, also
indicate that good governance as a macro and cognitive sector of social capital
has a great impact on improving the understanding of economic opportunities of
entrepreneurs and SMEs owners in Fars province because, in total, the variables
of good governance and knowledge-based economy are able to explain 62% of
the changes in the variable of perception of economic opportunities.
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Researchers believe that the decision to start a new business or develop it is based on the effect of overt
and covert roles of the business environment and, consequently, how individuals and entrepreneurs
perceive those contexts. As you know, a collective understanding of a particular field creates a culture
that forms the basis of entrepreneurial activity. Hence, recent research has explicitly examined the
impact of culture, society, economic and political systems on entrepreneurship and starting new
businesses. So, we can say by creating a suitable environment in society while increasing the ability of
individuals, the existing economic opportunities, will be expanded, and as a result, the understanding
and attitude of entrepreneurs towards economic opportunities will improve. This will ultimately pave
the way for the growth and development of small and medium-sized enterprises, and consequently the
growth and development of society. In addition to improving production and income, growth and
development cause fundamental changes in institutional, socio-administrative structures, which also
affect public opinion. Here, the question is that in different societies, especially in Fars province and
from the point of view of entrepreneurs and SME owners, to what extent, good governance can improve
entrepreneurs' perception of economic opportunities?

In terms of purpose, this research is an applied one, and in terms of data collection is a descriptive-
correlational analysis using the path analysis method by applying the partial least square technique. The
measurement tool of this research has 17 questions to measure good governance (Cronbach's alpha
0.869), 9 questions to measure economic opportunities (oo = 0.885), and 13 questions for measuring
knowledge-based economics (a = 0.843) with closed questions with a five Likert scale(Safari,
2016:401).

The statistical population of this study consists of SME owners located in Fars province in the years
2015-2016, which included 3887 active units, of which 366 samples, were selected by stratified
sampling.

To assess the normality of the main variables of the study, the Kolmogorov-Smirnov test was utilized.
As the results show, the significance level of research variables was more than 0.05; therefore, it could
be stated with 95% confidence that the distribution of research variables was not normal. Thus, the non-
parametric test was utilized for investigating research hypotheses.

"There is a significant relationship between Good Governance and the attitude towards Economic
Opportunities among the SME owners of Fars province. Also, a Knowledged-based Economy
mediating this relationship "

The results show that the total effect of good governance, on attitude towards Economic Opportunities
(0.732), the total effect of good governance, on the knowledge-based economy (0.735), and also the
total effect of the knowledge-based economy on attitude towards Economic Opportunities (0.432) are
confirmed at 99% confidence level. Based on this, the model of the partial mediating effect of the
knowledge-based economy, in the relationship between good governance and attitude toward Economic
Opportunities, can be accepted. This means that good governance can improve the perception of
entrepreneurs and SME owners about economic opportunities in two ways. One, through the direct
impact on attitude towards Economic Opportunities (0.414) and the other, through the impact on the
knowledge-based economy (0.735) and the impact of this variable on the attitude towards Economic
Opportunities (0.432).

The value of the Stone-Geisser criterion (Q2) for attitude toward economic opportunities is equal to
0.422 and for the variable of knowledge-based economy is 0.347. Therefore, it can be said, the
independent variables of research, i.e., good governance, and knowledge-based economy, have an
acceptable ability to predict the dependent variable of research.

Due to the factor loads and relatively large coefficients of determination in this model, the value of the
good fit index is very good and is 0.621, which indicates a good fit or coordination of data and model.
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Also in this study, with 95% confidence, the SRMR value is between two values of 0.039 to 0.050,
which indicates the suitability of the model.

Conclusion

Based on the results, Good governance affects the attitude toward economic opportunities of SME
owners in two ways. Therefore, this model is a partial mediation effect model, because only a part of
the good governance effect is indirectly (0.318) through the mediating role of the knowledge-based
economy, and some part of it, is directly (0.414). The results also showed that good governance and a
knowledge-based economy are able to explain about 62% of the changes in the attitude toward
economic opportunities.

It is worth noting that according to demographic variables, it was found that most of the people working
in the surveyed businesses had a diploma in academic degree, and were more involved in the real
environment and business environment than in academia. Therefore, it can be expected that their
interactions with institutions and organizations are more real than others and caused a mentality towards
the business environment and attitude toward economic opportunities. Also, we should consider that
most of the respondents were from small businesses (with less than 20 employees), so, it is necessary
to be careful about the results of the research and generalize it to other businesses.

Based on the results, it is expected that by creating a suitable political, social, and cultural environment,
through the development of good governance factors, conditions and infrastructure of a knowledge-
based economy will grow faster and it will cause improvement in the business environment, motivation
and enthusiasm of entrepreneurs to pursue and increase the development of new businesses, especially
small businesses. Because by increasing people's abilities and knowledge, their perceptions of economic
opportunities also improve, and as a result, by increasing their enthusiasm and desire, we can see the
emergence, growth, innovation, implementation of ideas and production of wealth by individuals
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