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Abstract

Purpose: The audit committee is one of the most important specialized committees of the board
of directors that can strengthen the health and quality of financial reporting, improve
performance and increase the value of the company. On the other hand, the proper establishment
of corporate governance mechanisms such as ownership structure is a key step for the optimal
use of resources, promoting accountability, transparency, fairness and the rights of all
stakeholders that can be effective in evaluating the operational efficiency of the company.
Methodology: This study investigates the effect of ownership structure on the relationship
between the audit committee effectiveness and the firm operational efficiency during 2016 to
2022 using the information of 120 selected companies. The study is applied and analytical and
correlational in terms of purpose. The research hypotheses were tested using multivariate
regression with panel data approach.

Findings: The results suggest that an effective audit committee increases the firm operational
efficiency. Components of the ownership structure, such as institutional and managerial
ownership, also increase operational efficiency and enhance the relationship between audit
committee effectiveness and operational efficiency. In other words, in companies with stronger
institutional and managerial ownership, the audit committee is more effective and leads to an
increase in the company's operational efficiency.

Originality: These results indicate the role of agency theory in reducing information
asymmetry by increasing the effectiveness of the audit committee and ownership structure.
Keywords: Audit committee effectiveness, institutional ownership, managerial ownership,
operational efficiency.
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