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Extended Abstract
Background and Purpose: In today's complex and dynamic business environment,
management's overconfidence, as one of the psychological factors, can lead to financial
decisions and long-term investments that affect the company's performance and value. This
trust can sometimes lead to making risky and irrational decisions that may jeopardize the
value of the company. Therefore, investigating the effects of this trust on company value and
identifying mediating factors can help managers improve decision-making processes.
Operating cash flow is one of the key indicators of the company's financial health, which
plays an important role in evaluating the company's ability to generate cash from its
operations. This variable can act as a mediating factor in the relationship between
management overconfidence and company value. Because a strong operating cash flow
indicates the positive financial performance and stability of the company, which can reduce
the negative effects of wrong management decisions and ultimately help increase the value of
the company. Tax aggressiveness means the management's efforts to reduce the tax burden
through various strategies that can lead to an increase in cash flow and, as a result, an increase
in the value of the company. This factor can also be examined as a mediator in the
relationship between management overconfidence and firm value, because aggressive tax
strategies may temporarily increase firm value, but in the long run bring risks and costs. The
present study was carried out with the aim of investigating the mediating role of operating
cash flow and tax aggressiveness on the relationship between management overconfidence
and company value in companies listed on the Tehran Stock Exchange.

Methodology: To test the research hypotheses, we selected 166 companies as the research
sample for the period between 2015 and 2022. We analyzed the data using the regression
method with static and dynamic panel data, utilizing Eviews13 software.

Findings: The research reveals a positive and significant relationship between managerial
overconfidence and firm value. Additionally, the findings indicate that operating cash flow
and tax aggressiveness mediate this relationship.
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Discussion: This research demonstrates that operating cash flow and tax aggressiveness play
essential mediating roles in the relationship between managerial overconfidence and firm
value. These findings suggest that managerial overconfidence can lead to an increase in firm
value, and this relationship is significantly influenced by operating cash flow and tax
aggressiveness.
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