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Abstract

The banks are the most important financial institutions in the financial markets, which play a
vital role in the growth of the economy and supporting businesses, and their financial
performance is always important as a measure to measure the health and financial stability of
banks. Therefore, the evaluation of financial performance in private banks is one of the
important issues in the banking industry, and due to the importance of the relationship between
financial leverage and financial performance, the purpose of this research is to identify and
rank the capital structure index effective on the evaluation of financial performance in private
banks. The statistical population of the current research is the experts of private banks who
were selected by snowball sampling method. This study was conducted in two qualitative and
quantitative phases and in the period of 2022-2024. In the qualitative phase, database theory
and semi-structured interviews have been used to identify capital structure indicators. In the
quantitative phase, the identified indicators were ranked using the fuzzy hierarchy technique
and the paired comparison questionnaire. The results indicate that 13 indicators have been
determined as capital structure indicators that are effective in evaluating the financial
performance of private banks, after determining their weight with the fuzzy AHP method, the
interest coverage ratio index has the first rank and the debt coverage index has the last rank.

Keywords: Capital Structure, Performance Evaluation, Financial Performance, Banking,
Grounded theory
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