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Extended Abstract

Introduction

The current research serves as a future studies on the role of determinants of
managers' fraud using the fraud diamond model. None of the research conducted
in Iran's internal borders has paid attention to the future study of the role of fraud
indicators that cause managers to commit fraud. The purpose of this current
research is to fill this gap by analyzing the role of the four sides of the diamond
pattern of fraud in different types of fraud in order to prevent problems that
increase the psychological burden of society in the future. By describing the
results of such analysis. Also, the main problem of the current research is to
examine the psychological aspects of the fraud committed by the companies by
their managers, taking into account the role of the time dimension from the past
to the future. In fact, one of the innovations of the current research is the use of
the diamond theory of fraud to explain why fraud occurs among managers of
Iranian companies. Also, in previous studies, researchers focused on the pattern
of triangle. If in this research, apart from the triangular model of fraud, another
model is used with an additional aspect called capacity, which is very important
and necessary in the case of fraud. Many researchers believe that the three aspects
of the fire model of fraud are ineffective and ineffective in practice without the
aspect of personal competence. In addition, the calculation method of the diamond
model of fraud in the current research is different from other researches. Because
unlike other researches in this field, instead of using mathematical formulas and
data derived from financial statements of companies, the data of the present
research was used from Likert-scale questionnaires, which were derived from
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subjective data and experiences of experts. This research provides an unusual
conclusion for future studies on the role of indicators of deceiving managers in
Iranian companies. Therefore, the main question and goal of this research is future
studies on the role of managers as determinants of fraud through the use of the
diamond model of fraud.

Literature Review

Agency theory is not a new concept, but it explains the gradual development of
various relations and ideas. The focus of agency theory is rooted in the assumption
that if there is a conflict of interest between managers and owners, agents will
engage in opportunistic behavior. The Diamond Model of Deception is actually
an outgrowth of the Triangle Model of Deception mentioned in research.
Researchers believe that the triangular model of fraud cannot express the
characteristics of the fraud event, so it is still subject to debate and criticism.
People who have the motivation to commit fraud should have the capacity to take
advantage of the opportunity. Fraud is an illegal act resulting from deceit,
concealment or breach of trust. In an ideal world, an organization would prefer to
implement appropriate preventive controls to ensure that a fraud scenario does not
materialize. However, complete preventive measures are not always possible. It
must be said that fraud, actions aimed at distracting other people and other cases
are as a dangerous disease (such as cancer and plague).

Research Methodology

The current research strategy is based on future studies on the role of experts'
experiences and mental data, which is one way to achieve the answer to this
research. The collection of data and information was carried out by means of a
survey and with the help of a questionnaire on the Likert scale. Survey research is
a part of quantitative research. Quantitative research is empirical (positive) and in
it, we observe from theory. In quantitative research, people act rationally. This
type of search is predictable and controlled. The role of the researcher in this
external and iterative research, the purpose of which is to test, test hypotheses,
discover existing rules of prediction and control the environment. The study
dimension of this research is objective and its sample is random, large and non-
targeted. Notable, the four sides of opportunity, pressure, rational justification,
and capacity were considered as indicators of fraud, while resource misuse,
opportunistic earnings management, manager fraud by social engineering, and
accounting fraud were considered as the types of fraud committed by firm
managers.

Results

The present study is concerned with future studies on the role of managers’ fraud
determinants using the fraud diamond model. Results of testing the hypotheses
suggested that the opportunity side was an influential component in fraud
(impacting all four components). This idea is consistent with reserch Schreck
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(2016). this side (opportunity) represents the conditions providing people with the
chance to achieve the intention they bear in their minds. Also, the capacity side
also influenced managers' fraud through social engineering, resource misuse, and
opportunistic earnings management. The results of this hypothesis are consistent
with the findings of Wolfe and Hermanson (2004) and Mahmood (2005). as this
side (capacity) indicates that the individual learns specific actions in the shortest
time and may implement them well given their status.The rational justification
have effect to influence the components of accounting standard non-application
by managers (accounting fraud) and resource misuse. This hypothesis is also
consistent with research Hooper and Pornelli (2010). Because justification is
another method that is used by managers in the future to convince the work done
in the past.This activity is done with the intention of accepting others for the work
done. In addition, the pressure (motivational) aspect influences the cheating
component of the manager through social engineering. The results of this
hypothesis are consistent with research Abdullahi et al. (2015). Because, the
meaning of pressure is the compulsion that a person imagines, if he does not do
that work, he will face many problems in the future.
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1. International Standard for Auditing
2. Statements on Auditing Standards
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