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Extended Abstract

Introduction

Despite importance of stock price crash risk in portfolio analysis and pricing of
capital assets, no model has been designed to explain it as an index to measure
asymmetry in risk. At the same time, it is very necessary to identify effective
factors on stock price crash risk in Tehran Stock Exchange, which is a nascent,
inefficient and developing market, because this risk is an inhibiting factor in
attracting financial resources in capital market. On the other hand, the stock price
crash risk in the capital market, as one of the main concerns of investors, causes
them to be pessimistic about investing in the stock exchange, and this issue can
ultimately lead to the withdrawal of capital by investors from the stock exchange.
Therefore, in present research, it has been investigated effective specific corporate
characteristics on stock price crash risk.

Literature Review

The stock price crash risk is a phenomenon in which the stock price undergoes a
sudden and negative adjustment. In other words, the stock price crash risk is a
phenomenon in which a sudden and negative revision occurs in the expectations
of investors regarding the company's stock. In the research conducted in the field
of stock price crash risk , two reasons and main components have always been
mentioned: First, the company's managers may exaggerate the company's
performance due to selfish (for their own interests) or benevolent motives (for the
organization's goals) by delaying the release of bad news or accelerating the
release of good news (this process will lead to a bubble in the company's stock
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price) and secondly, the accounting system that allows the company's
management to perform the above actions.

From a theoretical point of view, stock price crash risk may be associated with
increased political risk or a greater ability of managers to suppress bad news.
Every company has a set of characteristics related to the type and nature of its
activity (specific company characteristics). Different business activities have
different complexity, operating cycle, risk, return, capital, financial resources,
goals and missions.

In this regard, Benmelech et al. (2010) believe that managers with equity-based
contracts continue projects with negative net present value in order to maximize
the value of their rewards. This subject points to managerial incentives to hide bad
news, which leads to a stock price crash risk; Because it is the management of the
company that must finally disclose the bad news.

Also, one of the important reasons for the demand for disclosure of information
affecting the stock price is agency problems.

Due to the importance of the stock price crash risk for both shareholders and
companies, as well as the lack of comprehensive research on the specific
characteristics of companies that affect the stock price crash risk, this issue has
been investigated in the present study.

Research Methodology

The current research is an applied research based on its purpose. Also, based on
the method of data collection, this research is a descriptive, quantitative and
correlational research that seeks to identify the effect of specific corporate
characteristics on the stock price crash risk. Also, in terms of reasoning, the
present research is placed in the deductive-inductive class.

In this research, data of 127 companies during period of 2011 to 2021 was used
and for analysis, structural equation modeling was used in PLS 3 software.
Research variables (except dummy variables) have been entered into model in
decimal form. Specific corporate characteristics include growth opportunity,
agency cost, size, performance and risk of the company, and two measures of the
negative skewness coefficient of the stock return and fluctuation of the specific
weekly return of the company have been used to measure stock price crash risk.

Results

Findings indicate that effect of growth opportunity, size and performance of
company on stock price crash risk was negative and significant, and effect of
agency costs was positive and significant. Meanwhile, stock price crash risk has
been independent of company's risk.

Discussion and Conclusion

Identifying factors affecting the stock price crash risk in Tehran Stock Exchange,
which is a nascent, inefficient and developing market, is very vital and necessary.
In this regard, Yang et al. (2020) believe that this risk is an inhibiting factor in
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attracting financial resources in the capital market, especially in inefficient and
developing markets. Therefore, in the current research, it was investigated the
effect of some specific corporate characteristics on the stock price crash risk.
The negative and significant effects of the characteristics of size, performance and
growth opportunity on various proxes of the stock price crash risk indicates that
large, profitable companies with high growth opportunities have had less stock
price crash risk. In other words, the size, profitability and growth opportunities of
companies have been effective in preventing the the stock price crash risk. The
result is somewhat in line with the results of previous research such as Ahmadpour
et al. (2015) and Fakhari and Nasiry (2020).

The positive and significant effect of the level of agency costs on various proxes
of the stock price crash risk shows that the high level of agency costs of companies
has been an effective factor in increasing the stock price crash risk. The result is
somewhat in line with the results of previous research such as An et al. (2015) and
Pourheidari et al. (2011).

The lack of impact of the company's risk on various proxes of the stock price crash
risk indicates that, in general, the stock price crash risk is independent of other
risks faced by the company, including the risk related to the amount of operating
cash flows, the company's profitability risk, the risk of bankruptcy, the company's
loss, systematic risk (beta coefficient) and risk related to the life of the company.
The result was somewhat contrary to the results of previous research such as
Hamers et al. (2016) and somewhat agreed with the results of previous research
such as Ahmadpour et al. (2015). These results may indicate that risk factors
outside the company such as economic risk and political risk are more effective
than risk factors inside the company on the stock price crash risk. Also, in the
economic structure of the country, due to the existence of a high rate of inflation,
price growth in inflationary periods is often achieved due to the inflationary
expectations of investors, which sometimes exceeds the actual amount in the
economy, which ultimately leads to a stock price crash risk. Regarding the results
of systematic risk, according to the low average of about 0/6 (based on the results
of descriptive statistics) in the sample listed companies to the Tehran Stock
Exchange, which was much lower than the systematic risk of the market.
Therefore, the risk of the company has less effect on the stock price crash risk.
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