"olsl 5o alo e 15b 5 65 (b bLS

ol el Jadlyl
Ol e beoms ¢ ylioms oBiils «(g lol pole 5 o e lazdl cuSiiils olazdl aid ) s, wlis I8
a.taherian97@semnan.ac.ir

(Jgime 00t 55) (058 4yguzxo

Al el clians o83l (g ol pole 5 e eolazdl 0aSiiils woluazdl g5 o Lokl
m.farahati@semnan.ac.ir

oS
by qals 8 Jtl (5Lab o5y 5 oLl glocodled (gl o5 xo 530 le o il dnoss
Cuod 2 Ll) oy )l 5 (68 lee bl (s o g3 cpl 5l Bam sl (ol 5o .09, o
shad sleosls s (ARDL) (nj55 (sloaidy b (Sgems 5,095 9,55, 5l oolinal b ol 5o (elos
a2 se i Sxbloled Julow 5 4505 5] Jol> gl sl VYVANYAA Sloj 0,98 4 bgsya
oL a3 4 sl sl 30 plas S L 5 (505 e 5 fobine 5 (ko alal,
53 €55 Gl Wi e oltd oual Sty gulis S0 b Sl e RIS (6, plaes ancd
Wl b (AL o Gl Bl b &SIl o Wsd oo 6510 £ el cge )95 £ GRS
s oead Joo (e Sode 5031 51 Jolo @l ol 2 ogdle b il (65K &5
o5 ol Al sl SaeolisS o (6K 75 Cule plow b a3l e e L
&P omals Baa b (plew Cood (a3l S9) il H1k dnns sl (oot (Sl slacdYs
Sl 6,80

053 [E44 E24 JEL suudics

Olrl plew Cood i (60 1 guals s olg

el e olE23ls o Gl alls Ladllgl 0] wlid S asbnbl 5l 5 allie ol


mailto:m.farahati@semnan.ac.ir

The Relationship between Unemployment and the
Capital Market in Iran

Abolfazl Taherian
M. A. of Economics, Faculty of Economics, Management and
Administrative Sciences, Semnan University, Iran
a.taherian97@semnan.ac.ir

Mahboobeh Farahati (Corresponding Author)
Assistant Professor of Economics, Faculty of Economics, Management
and Administrative Sciences, Semnan University, Iran
m.farahati@semnan.ac.ir

Abstract

The development of the capital market is considered as a driving force for
economic activities and improving the employment environment in
societies. In this regard, the aim of this research is to investigate the
relationship between unemployment and the capital market (stock price
index) in Iran using the autoregressive approach with distributional
intervals (ARDL) and seasonal data related to the period of 2000-2019. The
results of the cointegration test show that there is a negative and significant
relationship between unemployment rate and the stock price index; As the
stock price index increases (decreases), unemployment decreases
(increases). On the other hand, the obtained results show that an increase
in the exchange rate and an increase in the inflation rate lead to a decrease
in the unemployment rate, while the unemployment rate increases with an
increase in the GDP per capita. In addition, the results of the causality test
based on the error correction model show that the stock price index is the
causality of the unemployment rate in the short term. The findings of this
research have important policy implications for the development of the
capital market (improvement of the stock price index) with the aim of
reducing the unemployment rate.
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