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Abstract

Determining the optimal capital structure is one of the basic issues of financial provision of
companies. This matter has an important application in the field of decision-making regarding the
financing of current operations and investment plans of companies. Due to the lower risk of debt
securities, the expected return of creditors is also lower than the expected return of shareholders.
The main goal of this research is Investigating the Asymmetric Effect of Deviation from Target
Leverage and Asset Turnover on the Optimal Capital Structure Adjustment Speed. the data of 119
companies during the years 2010 to 2021 were analyzed using the using the method of generalized
moments. The results of the research showed that considering that the difference in speed between
these two modes is statistically significant, it can be said that, consistent with the trade-off theory,
deviation from the target lever is one of the factors affecting the Structure Adjustment Speed. Also,
the results show that the speed of leverage adjustment will be significantly higher in companies that
have a cash deficit compared to other companies. Also, examining the interactive effects of two
variables, deviation from the target leverage and turnover imbalance on the capital structure
adjustment speed, shows that in companies whose leverage is higher than the target and facing cash
surplus, the annual adjustment speed is 88%, and in companies with leverage is lower than the
target and facing a cash deficit, the speed of adjustment is not significant, and in companies whose
leverage is higher than the target and facing a cash deficit, the annual adjustment speed is estimated
at 59%. Therefore, based on the results of the companies whose leverage is higher or lower than
the target, the surplus of cash funds compared to the deficit of cash funds has led to strengthening
the adjustment speed.
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