35Lad! S s 39 Plg dings S 3 (ot
N(Olobe il (58 530 4xSllan)

"o yune
" oldslo (ko
WAL IV 1ol ol WAVIYY Lol o s

oS>

»

m e sl |) 52955 )lo (59 (gilwainte Jao p e (92bal (sla s (B p> SOL (g)lel g5y Aty S GRmoRy ol
e 98 53 e 2yl Sl ($5,9UES g el g (Sume (pire g Lol Dladd (sl S50 i 4 oS w3 U il oS
L (gl (Saay glaalls dloa 5l (ane g St oag 4 g plaidler 9 (65)0liS ise 4 (allel Clliel 251,08 5 S gl
LAYAY Jlo 5 lobis S5l Mg (slla! 839, duanlio ] oo s 2 (SO pllas S5 (98 (sl 50 (el ol 2948 o0 ogmma
S5 0393 cnl > Shliel anass s b (isucals) 1o b ply g (s 45 W oo U5 el Cusd & dise 59 b YYAD
5as5 ke gy soim Lol el oad 50555 ol disge s 4 42338 gl Jobo )3 Sl allasl &g (585 coniron ol
03 g |y (o8 Slloul b glis I (Sos8 dia ya) (S Cunss 3B (HlodiiSaguome Bldgsde g g (silu S Juol p (e
PLL ) (comyed g (o) Sladyg) g laCudgiome &) dogi (i g Ballad Jool ol 2 )l3L (SLOE (lise b ajls (2, S BLA ccnl pl

el ol d92 90 229 5l Jol s 4yl sl (SSL

Gy GV JEL cnsaid

mmehrara@ut.ac.ir Ol oltils slasdl ouSisils Lol #
A‘f})‘ wu,l{ ‘L')LoLu Sk )f.dmsg/p sk



dolo

S b it (S5l IS 5 095 3,50 55 45 gl I3y Canlos ot (570 5 Jlo ally S5 i & S5l Cmt o2,
Aol 4 ang L wiS e st oyl ol 53 (VAVY) T cu S 15,185 353g el 2 pan SuuoMS 955 sl &y )L y3 45" digas 1S
S wlod 39 o yB,8 AL woaisdid S Ha > (golatl oK S laie 4 SOL S0 e a4 Sl glgl Hle SSL mlie
¥ ¥ . - . e

Bow sjwyShe Lol ¥ 99&3&5 Jool N icalises 5,559 99 slie p CSSL &S Waiae (VAFR) a)f).) 5 ooyl ( JUgd

2 ilonds odaline  Bly (slid ;0 UL (o l8) degdge Jool (pSpte Hlais 4 3)S0g) 90 (pl dimd o ST 1) 393 (90
Lol live pcawla gl JS 0 ol glgil paaw oaimd lis a8y j3 a8 1y 095 (sl ol (6985 SSL ¢ ollay ool (slie
ly 6985y 5l (S 0 cctlidie Sy 9 2w Sy 4 do g L SSb wgw (i iShs Juol ol o Jilao )0 e o JuSiis
(S plas 3 0900 iw lacuind 5 (Sl GY qase g4 pas ¢l pl (SOb pllasys dgn90 slacugie 4y asgi b

J._.o]).) J_f )‘ LS“’)—QH. J\_AT)) PN Y ¢é§|9 Jr Lol ufub u)'t.e(w )| J..o‘a LS“’)’?:‘.’ L;Lh,\.o]).) ch_iSlg L;..\,oj)s et.o J).,ULA
sla ol oSy aie; poylgan &S Sl iy 5l (SO 1Y el 035: doyd AD il io (0 g sogad Jolis) eSSl
"olebs 3l (slitel oy )5l &30 Wl ot 4 Sy (SO s gl (a3 & Cnl (] 0392 lae S
i Jeld (oaladl aliee (slayidh Jladl > oMl dgie B )5 1) (5505 0525 (ol g0 Cumdg 4 dgi b 5
Sb )kl o8 At S 5 padlsd o GRBgR cnl 32 3o B Clesd g (el 5 (e (ire g Catio «(ygliS
JL 0 wL ,..u‘ — 3‘) uL@L )

o 0 = = * he . > e . & R o o . .
S9-83 O Jghite g powpe Jho (oulal logyde oS glsitnl (39w (siluSlas ol ) jugg8le (o8 n (siluding
LSS lje 45 29800 1558 ccnl 32 G938l Camwl IS lo s (392 2 )S Sy g a2l (25L& ey jugS e
M lis oS Gygo dr 5965 o (Cunl dgaoel jliel glold (iiS) Cusl dgaomel g0 (slag iy (lylel sl )3) o)l

dsgedme (el &bly )3 FhgeSile Jio D9-bi e (558 Sy GRS sl (Kb whliel) oy soiiy silugss &

). Klein, M.A
y. Optimal Portfolio
Y0 4o AVY (IS Y
. Leonal, Anderson and Burger
o. Accommodation Principle
g pg doliy b 0 (b pllss 3, Sos 5 5 (y 2 o2 5 5oLl gal ©l5g (9> SLS 5 5 dom (S y5al Coslae 1ate &
RS Mg sllash 03y Qi plai (6)SSL ol )3 cllab 4 @ palie (STIVAS Lo (sl jl &S ol )9S pogad STl I (S lel SSL
Cawl 03505 (5,5l losd plu g dobicilas Hgduo ¢ s3liwl Hlael
v. Harry Markowitz



Vil LS asgases 5l bl o 1S ook

O 1) 955 Lo Jae 4l (oalasi] cilises (cla 15y 5 ol SOl S ged dinge 58 U ol pimgly onl 0
385y Oran g (oolatd] (gl 5y Mg 51 4Bl polaid] s i) 3] sl 1o SOl o Slas L) 5 038
= aden 5l plaitlo 5 (65)sliS saise a4 plasl Chlael o5 conl cpl (iagh 4088 oS dunlie (SOL pllS g
o odbal cilise sl isu e Glads (iSu 39y 00 il @ly > e (lel SOL g (SOL pllS (glp Sy sl
L open md olaidl o 4 ()lisl digy (55850 S 3 1) e Oyl 5 odiogucne Glob SSb ply (5985 e
G 3 b gss Globe SSL S, s 3 1) S le oVl 2Ulg Gl d929e oo b e oliiel (558 Al
55 oS g Waodl (Byme 4y pgd S waiS (0 y9p0 |y Alske S98 0 e LS ) JiBgR dindy b (225 Gl (ol
2 SL el ciored 9 Globw SSb At (98 glmeil 4 pgw (5w 3 bl polaidl jugeS)le (il )ly — (Sl
y ssSie coaln 35 pylea (50 )3 0,8 eanlgd aulie pi) laJlo 1> UL dgage iy by ol g 41y & g (sllacl
g (sger g 40N

hRgj dipdy )
i jloslinl L pl3S (65)) oS5 Jdod 55 9 (658 0 Sy 9 plow S dlally (g0 9 (50 £95 L bl > )1
Sl agesile Jao jl &S Cunl 3)90 S Jolis S 55 Jo1 )3 485090 (sl imgRy Cusl 0392 998 sle i)l (Sl
ol 0as odlawl ply (£585 5 (g jlodinng
. - . F. . . < < AN . . o e

O 23 Ao ) S 5 e uilyly —(Sle (ilwaine Sligy 65N S DL (Yo oF) gy 9 uys; «ililly
02395 Sl j50mly ele a (Aallo nL35 )5 (ol (Bly (09 | 552 st oo rime gt dalgs AlasMe LS
sdiie & D3l oo (Sl pui 5| Sopilotunsur Sy S5 L) Sansy (595 00l iugsts il simag 4 (V) b
mie Bl (pdugeS | ol Sy & Sloj g 395000 Wb (co WO B Ve o (98 03] S L (S S Candie
&8lo |y oS sl pl (glyy (s Soloitun Sy 3939 45 Cowl e (69 Lo g0 (Bl Soloitunmn Sy Cromd LS D9
) s Bl LB (odSupst 525kl Sl S (g9 0jl 1 )5 Bpo b oo GRS soip (iSugsl
w95 51 ool Ly (Yo o V) 5w g cyoilSanl 5,8 oo S8 53l cos M8 (oolail olge Lawss loj <5 55 laplous don
slse) Sen) o ST L (o (il dlis Jo 0 plidl g ylitel Sy ulis 105 (o8 (lagsiyy L ol o St
390 O3 g7 Sop Samsy 155 UsS ISl drusloeo jolaio 4y (g5 (6 )lte] S (s (o5 (glo by, 51 el ileges
WS o 05k (] gladiw 035 g Sy (gilwdinng sl SleMbl ol coled 4o g 03 Seslanl 4B o b g sl
lg 365 (gilwdings Ailyd o 1) (eolaBl Lus bylid eomen ((uas g8 Wilg o UeSs Siidgh &S A o L addllas oyl

VYV Lo OVAY (isas o ol ¥
y. Papaioannou, E., Portes, R. and G. Siourounis
v. Gordon Y.N.Tang

yv. Schlottmann and Seese



2l

38 o 3390 1y L pol slaslil 3 laosjly (SaiSy b Sy g5 2 o5 ol 31 (VXF) "l 2 9 (J oy
g goio (slaoll b olagii y (giludund 4w g 0359l a4y odls (cla olld (g yw S 3l 1y 035L agas 4 kas Ll Lol
plosw dlaes u,«.ul)B‘ LS M‘f EpS o o 5995y s (sl 1WSle S zokaw SySo3lul L LG(‘ VoS VIR 2 WS sl
o Limgis 5 (VAN P 55Y o 5 Slg canl (dlawsls Mo 4 5 Sl Sy o > 22l 465 2 1 5] Ly 5 03
o opl 4 ol ol )8 Lo g 435 3)90 )15 35kl S (a3 &S, aloplows )bl o3l (iSug sl il il
pemad > oabplnl slagingh 505 il sl 5wl o Gl sl 5YL iS5l iy (sabaz ) 43 p & Nk,
O OAAY) et ¢ (VAAY) e 5 dbigs ¢ (VARA) (g 9 SOL (Yo V)USE 5 0eSle 4 s (o885 sty oS 55
ol (VAN ks 5 aSele

il 3 (ol Jame (o) 4 (MTVB) ed 5 (S (oMl osiS (oo yope 1y (B3 slagtingy (S caald]
‘p Ny \YVQ—V\ dl O\Jl ) C)l CME' ugl “sl > ) 1)1 { j) 0 Cl)y.r': “51 9 d; 6’;)_3

3j9 (2L o Joline (Jad blsjlageg ans ) p Jole Jue aiblyy e sl bl (g2 3 oadadply clacs pi
P o) ¥ by S e (233l 25 58,5 i o b Lol ey ) sl lzial il Sl 5,90 (835l 5 (g5 e
loinly 4 ot o bwgi (6))sliS SSL sl syl ko oo i (598590 e Olgie b glasbpll (I3 3 a8 S50
pade 1y (65)gliS SOk Ol A S 5 cjageSile Jho (bl o ol Sitinggy o Cusl (VWYA) (oMol bl capr 5>
sbadle 3 )yl b (Bly 65850 b g 0 glysul diy 985 M 5 Sy Al e s Sl g o3 S
A S oy Jele sl e b g ge5 o Jde 5 45 ygiS 515 )3 8,500 (slbybingss sider aslodid dunlie 455
S ) Mgl A S 5 EgD90 A 390 S o g Cul 039 ()] 2B sy S5 L plow (9 b el

cenlaisly olais] (g kS

3 g laodly Byme .Y
Laosly u‘g)"" Ny
gle=l Ul 3)90 (235 25 sageSyle Jao slue i alls dite a5 (s 9 oS el Sl 2)50 (olil a3

So ol 0)00 (235k €l elie iy piline 55 S ply (698 Ay S 5 pnp 9 ST nlply cwla gl
4 dol ) s adlllas opl > oolasdl la yisu 51 <o o 3 ply 235L Hlas ewlys] Al g b i SSE 4 laply ;)

. Stephen Lee and Peter Byrne
y. Wagner W.H.and Lau S.C

v. Maginn J. L. and Tuttle D. L.
f. Tang, G.Y.N. and D.F.S. Choi
yA. Newbould G.D. and P.S. Poon
. Statman, M

v. Hickman and Koyluoglu



s o) gl 13) Callm iz 5 S 3 ollae] ply S 4 (oobatd] (gl i 51 Sy 55 Mg sllae] ) ool s
P Sy 035 plgis 4 233k £ ol Jlime Sll 03 (g I (el i 2 53 M llasl (233l &5 0L
O Sl ST 9 S50 19 Jilod g 455 Glmgly ye aled Ban o bl gl e 485 a0 )5 FrgsSle Jae
o o)l el &S (djl £ sl 4 ol digy g8y 4 & (3il sag 5 5l & Cusl pl Fewlie ol oub] &S > Caa
oS 030l osiyl g Jlo ply (o555 Aty S 5 oS pskile 4y Sigeg: 58
sl o |2l 55 (b pllas (sl el Jie 988 (S pllas dinge 9 b Sl ply A (5585 duglie jolato 4,
O3 38 55 5l s S0 (oLl sla iy S8 4 eSSl 4l g sl I Juols dgu Lol &7 T S 4
ohl by E55) 03jle €5 slame Blyasl g (233l Jlme lgis 0 NWAY BBV Lo I 08 oolaill (gla e (Jab 0338

O 21 55 (039 3l
sl iy 0 OMgwd cdbyil pae aS cuwl (pl dews (5,8 @ly ) Cwlodd oalaiwl Sy adld e @ da Jlo
- 4SS Ny ol Ml Rl s JoS5 Jlesl 3555 0595 )3 dm ol ik @bl I (8L (g3laidl bz
559 ol il b ity Sy 9 235b b lis clp wadls Blg o o] Hhee Blyul 5 (6y9ldmw Llod 4 (odlasil cla
elio ol ) s sllael 5 s alge (5 5VL (5yglogm b phae 118 )ls (VL (oobaidl 1) &5 plaise b plo

weirise 7995 )l illy —(nSilie oSl (Byme 4 cdaldl )3 09y Sals 9 (508 (M Bk pas) S b
Sagy = (233l o (B ymo ¥-Y

VYL (35l 5l pi Cagllae cuS g (S le (392 25 Sy ) tsl gl (wld (128 F 2 5995 Lo Jue
e eyt 42 45 b ol 93 il celog 3 Lol Spomal LIS F &5 olS LMl ¥ ol assl Jloy ajs
M8 mopp 99 |y Gleslw g (Sue 9 (559LiS cpdne g Contio (ot s sl e jl e SOL (sliel Ao 5585
Sy U398 oSl Sljgl a2 b g 695 o b (isu Jlear gl J1 b o)l (g9 o canl cpl cwlul Guw p - mlosls
39 yShe o] 5] dols il g 3l wMugus sllac §1 b

1 ol Gaseiol T olos 0 Mt eudd oo s Mig L LTI BT o 51 A=, o, G /1 iso 4l sivs 5L &5
ol Sl 3)50 uilyly 5 (@35l Ll )90 jlaie) (235 by iy 5 Sl olil 2 1y 295 Slaprenas S ke s
oy s T bl (byd lly ey LTy (a3l (o pd (e S 0 S (T o 53 o yid )5 SleMlbl 4y byt
2 Ly pylae oMbl degazes & byytio «llasl b (b ol pamd o oLt Oy Ly pl] g pl T s (23}l e oyt
s bl a8 elowl o (235l LISl 3)90 jladie (Jlto jobo ol Qp (im Tl > oy
ol by el T Shee () o 3 &8 canl g = E(My [ Q)

&l 3 451y oy ibyly ol 0)93 y 5> (ool (gl s SSE @ ply ) o9y b (ol b Ale

e clod 8l ume el 5y90 (2051 Juass (gl sl ply (5985 p Sy odimd LS
6 G
Min  o% =) Y WiWji oy, ()
o

y. Operator



4
S.t. My :Z Wit £y
x

G
z Wi=)
i

Wi>0 ,i=),....,.G

Lol sl 59y )3 pl T i (oo ot Wit 5 (5552 el 3,90 (o8ly ()b Ly ccs3Biyy pibsly O ol o oS
e gaimn )00 SOl (65 )5 Sy Ay Ay (S Aty S0l 45 cldisS & )l (63,8 4 pascie o, allue ]
s s oSy (soled (guodin S LIS 50 g oo g LIS 5o by & it allics ) Gunly oS olagis
OlSs (@35k b 58 @ 5 ol 5 5,5 nl 3)90 (@35 b Lol ¢l Jlone Blioul b o198y g &S 295 0 0del LIS
e s 4 Sl ol (a8 4 pasie gl 4 (ol gl a3k 4l dg2g Gl 5l 58 Jhme Bl L Lol
Loy oo alaly jllanlsyg o (oaBly (205l b jlanil 3)50 Congllae 008 o0 (15,8 090 dlge 8 )Las] 590 Cungllae @ Lawgs
il 25 ©yge 4 @l cnl l glosls Jlio il awsly ate alaly (985 S
Ut » 0 )= b = O (v)
355 3510 L (g alline @y sy el llasl 590 Camgllan oxio oy b ol (52,5 Sy s P e o oS
lon s 2,5 cn J 1S S0 55) S T b Sy el % o ¥ e
Wby ) Oyge 4 Ol |y SoBn @3 g asl e ple SIS 4 o ol e U gy o erbe
Or = WQW, (v)
X adaly canla izt (233l uib,lggS— il g e pile Qg ity waw s W= (Wi, Wy, .o War)' o) 5o &S

Do oo JBls 15 098 4y Cond

Hre =W M, (%)
W, C =1
W, >0

ol GX ) jao by 05 GX ) ssly Jlsy C ilajisy HWasl 5y90 (235L ) ME(fly o 5e e s dyy Ly ) o)) p> &S
3L bt dlis Jo b om0 25 2055 oo )5 IS 550 (595 (dume (235 sl 48 ) it | oo 5 cllino oyl o
2l oo G 4y 5 Oyg0 4y S o 8 LIS 550 59y rme (23}k (sl oS Lo i Sl S 5 0
Wi=Q™ (M ,C) A (gt )’ ()
g o iy 5 Gygo 4 Al 0 &S
- [M{QlM M/ QIC] -
M/QC C'Q'C

v. Unique solution
y. Measure of risk aversion



Ly
A=(M,C)' Q" (M,,C) (v)
Db Jolo Oy " 2 23S o B S Sm 59y o5 O (¥ dlaly S8 4y g) Y el 130 by (oISl L
% " =t DA (1) A)
e Cad & 5 50 4 W * wolisly S8l o Ml & Cond A dlally ()5 JBls L
w'=q*c/IC'Q™C )
G5 5355 210> ey < s (o5 cmGiI iy Sy S L Lagly ol dnlisy SO o8 300 53
s el p g S e B L e g9, &S O-;t 2 Sl @ Cans F dhl) Wl glasl 5 )50 cpgllae
g
W7=W+ pQ (M-C ) ()
Ly
W7=W'+ p " QEy(Xy) ("))

E(X0)=Mi 225, ccnl s scanl uilsly JBlas (o985 5l 3)90 (235 £z 9 puibjly J8hs g9y W (o 5 oS
Lo yisy S8 dy Glylie] oo phao cdond ) Gl uilylg JBlas 6907y 2356 o5l HUal 5yge  2Bly 2050 oy C
55 Ao el 3500 (23]l oy Er(X0) 5 lagstse (a3l (uily)lagS= ilesly e ile © uilyly Sl ooty
BB o 93 d digy (5985 &S Dgu oo odbliie dAdlre ol |l 2 SleMbl dcgazme 4 b piie ¢ il lg J8las
. . .o -1 . -1 e * . . .
SsBy Ojs & Sl s 039 P lply Bt XD Q7 (6 )Shgw a5ty s Wy e ilily JBlis (55855 1an] et

A o S S o p 3 ) 651w 6985 g b ylg JBls
@lﬁ 43")' -‘“

gl el b ply dite 598 oMo 35 1) (S S ply die (69 (hngfs cnl > 20 )8l 35 july &S sl len

dy ol i 3)00 gyl 23]k (1l )3 (V dolee) SO ply (59 Snny (39,5 Sl a1 955 sle Jao ol oS 0

L o 3 o g lolis SOb o )3 w2 (3ball o ide 233k 5 (iblesS 9 ally V B @ (il JBlas jglate

awlote 3ol Lavodld (il )lggS = il g s pilo <o 93 o 359l 1 (gl sl o JuSis o 5l CBan @b g ol sl SSL
Do oo delne i alaly VoV i e oillgsS e Jlie oo & 98

n
Z(rn o Fl)(th o rz)
Cov = T = o
slayisu 23L& 5 e owilyless duslbre 5 s wCuol (V)Y Gisw o35l &5 ke Fl(z) 9 Slaalie slas N ‘(j »as

oiei ol 3 il G & i 93 2 IS bl e it Guilly 9 im0 2 3 oLl il



oS o0 glysl MATLAB Jljle 5 alsg 41y 1) 550 ixio g QSB lj8le 5 bawgs gy alais
Sl pllss ply st (595 il Y

S92 2yg) y 4t 5L 350 50 el g (039381 (53] A5 &) )9S (ool (sla iz 235k &5 sl
wlod)S LY Josa 3 1) (b pllss ply (6585 0 ibylges=lsly i pile polie mjlne (SOL pllas ply dinge

S Pl 3 (it SSE 4 ply 59 pl)lgsS —bly g le ) Jot>

dlasl o iz loss O 9 Calo ShskiS | pletle 5 S
Sloss e VoY | ofeee¥YY ofeeene ofeeeAY
Oee g Caxivo of e o oYY of V¥ of oo Q5¥ ofe QDY
&395liS Jeeeded | ofeeeasE RYRZ —efeeYY
lotlo g (Suwe  | /e AT RN Y -1+YaAD

oot opl Ol 1idl

N adaly 5 layise (33l (uillgsS g uilly oo)lE L 1) (SOb el (i (ol S Gl N Jgr el
Db Uiy Sy
Min (O [(w,™..coremn)+(w, > .copra)+ (W™ .15 r9)+ (W™ .- va40) +r
[(W»Wr* NP frr)+(w,wr,* e .o.q)+(w,wf* ven '/‘T‘)"'(WrWr* oo q;)‘)+ (Wer* .o.m/)+(wrwr,*- o m/)]

ST (WX o \WYYA)H(WY™ . YAQY)+ (WY ™+ . \AYYY ) +(WE* - - ¥yars)] 2
[ AYYYA* c 08AY) + (. AAYF e VAVAY) (- AATY R ASYY) + (- FYAFEX. L aVY)]
Y wi=)
wi>
sl (58 5l 03}l Lyl JBlas el a3l (53l o Lo SIS o (g 9o o sl ol Sl Jl 43
rp 209 0393 ) ol (@3l 5 pSile )3 it 1y v (1Sl ol Egeome i (o (sylanl o33l
L S95 ol ool Cuwd &y (6985 I giST a5 AL (glodjl lyy sl Bl (9 (o)Ll o3jl 0> o 4
sl adgS Joly 4y Jao Cuwl dgptie Joiz 4S5 yobo plod sl 0ad asuie ¥ Joda )3 Vb by (g5lo 8l L (SO pllas
L 4ol ply e (S5 cbaol (ol 2 sl ool s 4y yio oo pls g S Slass S ot &5 (65 42 ol
Sy 5 ST OMps glleel I Lol 2050 U dg leel Mg Sloss yisy )0 laad am bl Closd jisy Jols
D905 O (slhacl 4 &yl isu SO 53 e lei eed g oo Kool Jas 4 does opl candl g JBlos ]
S pllss ply dinge (i Cilisee (slagtsn (il ¥ Joa>
o Ode 5 Calo S5rslsS Oleidle g (S | 50

\ - - . O)'s

2 osbo)ly Blas oiin (23]l g (S 9 iliseo la 235k 5 lil @) (S pllas ply g9y L 550 sobien
=R (o oo e L) (o235l (30lee e glaws )3 (g0 willy (2,5 Bl L ye ) sl 00l askidie V loges



235 Ly Lol sy Jlons GBliosl b 29 b 45 (o psbo 4y cditaud LIS gy (ol 0 0l (59, sl ool s 4 (lo
3Ly Jlages 4yl b gy abais 3,15 3929 o 51 a8 e Blol L Lol iy (233l b g @ 9 o 51 585yl 290
oS 35 Y w5 gy el l 53 Jlages SV Ced & e el (A ey 3 W) puilyly il (sisyy &) bgaye 0

sl g Sl Sy 526 AL LS e (2354

S pllss ply 59y G jye (ke ) Jlogas

Mean-Variance-Efficient Frontier

0.045
0.04
0.035
c
s
g o003
o
<
g
g 0.025
>
w
0.02
X:0.03001
Y:0.01405
o015 4"
0.01 ;
) 0.05 0.1 0.15 0.2 0.25 03 0.35

Risk(Standard Dovation)
Slagisu 1 o o phew ) &S Ojgo cpl 4l LAl Jse 4 cui 4 K00 4 dw sladsS Joel Sl Gl jolate 4,

Va3l (o 050 bl 3 laise 1o o e S8l ) it 9 apise 1o o a1 Sl aeS ply 5580
S o ot ¥ g 2Bl (o 2590 0)93 53 s Sl G o e B 5 i ply 698 slatse IS o
s3LaBl sl iz 039381 (5] ) 28k (o) 590 093 3 LyiS Sl Sy wrew 60ke S| i ply 98 sl S
o 52 5 oael s & ilies (gla b 3 Iyt paes Silo g ySTs ilis g odbdmslne Jlo b 5 51 L5l g5 §
wlodygl ¥ Jgaz 3 o a1y Vb (sland 1 Sy o Jlosl l Juols disgr slagiig (39550 pasetio 00 3 (slasd ol
PR3 szl e Glomes ©ledd (1w wrew dipme job 4 b2 a8 4w o Jlasl b oS b0 3 Joio 4 (5L

Gl

o glasd Jlos! b (SO pllas ply digy 555y cilisee sl i slagyjy ¥ Jos

Sloss e 5 Cariao 33T~ Oleidls 5 (S O

Ak X085 Y .YV (V 43 L)oss
BT VY VY .YV (Y 43 L)oss
- DFAY LY VAY CASYY cOVY (Y 28 L)oo

2oplod)S gasedia ¥ jlages 3 1) (e S g Jolis) Jgl 8 (13905 Llod b (S pllas ply 595y shS jye oppipen
o8V 55 Vgir )3 il o Cusd 090 Jlasl 43 lsie 4 (Sl pls g4y Bam o )3 oS (g llasl (aajl g5 o
Jlesl L (233k 25 plas alolb L 1) 550 jlaged dlali Ve &y bgypo cgj0 )5S I (Foliste Sl pd b (SSL pllss ply aipe



Do oo odaldio paw JBlis g iSTas 08

L 18 Jlosl b (SOl pllss ply oy SIS jye (oo ¥ Jloged

Mean-Variance-Efficient Frontier
0.018

0.0175

0.017

Expected Return

0.0165

0.016

X:0.03295
) Y:0.01556

o
0.0155 -
0.032 0.034 0.036 0.038 0.04 0.042 0.044

Risk(Standard Dewviation)

diols IS 550 Jgbo > (S pllas ply it (5952 03 ¥ g

RS Oy | Cee ISR Oy | OB Oj9 | 5 OSwee Ui ()9 . ,
. . Cop Sa) | oy (2L

©los O g S3o9liS ol

. SEVA - YYYAA . ¥Y0s . YOS SR AN . \0OF
. 5 AYD - XVVED . FEDF . oYOSS C o YYYY .. )0VA
DWWV - X\0) . Y00 AL SRR . \SeY
- DSEVY - X\0) . YYOF . FPYY . APEAQ . \SYE
- B0Y) - X\0) -+ AEDY .¥aYY . YOS CSEY
- DYA-$ - X\0) .20 . DOY R 55
. DYDY - X\0) . +AADY VYD . YA . \SAY
.14 - X\0) .} 0OV .SV RTEYS TS
. XAl - X\0) ) C S VYEY c e EeTD VYV
L XSSY - X\0) L¥YRN . VESA VD cVE

i opl s isle

Jsl d) 658 500 Ol 4 el (uilly JBlus (9 )3 ()55UsS (Slaicn dire w4 bgiye Jod> iy (1)
L plas (650 5SSy 42> Fimb o) Cuow 4 <S8 o bl (L pllas (655 Sy 423 (YL & by yo
P OSUS sla iy i phew 4o baipe () O’..)g S (lasS 4 (Wb o Rl oSy 4 p3) Wb o alS
a5 oYL L o g5 S Sy 4 i by Lalill Jgas (sgisy 3T sl ol (o) bgw 5965
sleiom e Lol @ g) asetio d> S & o ey 5 (6 pdacSmy 423 GBI L iy s (SO pllas (5 0y S
e Cawd o (G5 p P S
Slod 5 i 50 ding e (S iy Sy a2y Gl Sl Lo dg S sedal dea S e bl



iy a8l L Cantr i 5 ot Al sl e ialp] S0 i A ot Lol el il S
5 lods iy mas lizren (519 598 10) 58 (5l 0B 1 (yizman A5 o (S Sy (G505 S
I ol b g (65)sldS (it a ollael hlael &ty oo o ol jutin b ie plo I (es 9 Cantio (50 e
sl (g50)5 Sy 420 VL b (L pllas S5 )5 %00 Gl 4 298 o0 gume (S pllas (gl Sy b2l do
Sy Gloesl iy (See Bl & gl 5 (5))sliS slasisn prew 5 4> 23Vl & Clodd (150 wyew 45 390
S Sy L (S pllas Cungllas & cghad jobo )y (S (L pllss cungllae @b 4 1) 550 595 diske slagisy
P SRS Sy ) Jlosl b ol oo Cangllae b iy po b Y alasly ayliio)o)ls e dlasly (g9855 (2251 L g uSe da,
dge3 L5l |y dinge g5 <o
lebu SO plg dige 5985 glyel ¥-F

b 03> guidgi 45 yeblen mldidlyyy labs S ply dinte (558 gl il 4 ((SOb plas die 595 &l el |
LS EMpend 1 Sy 5l Jols delys s (lols SO ply (5985 (gjlodinge (sl 005413, 515 55 (@33l e
o rle palie (38 L plabis SOb (6585 (Al dinge Jio Cunlaise 1 S5 a5 eadllas] Mg S 4 (olaid]

Do e gupal pj Cpge d o) daly > (odlall gla iy SSE 4 el Sl ply iy uillosS— il

Min O :[(w,™*-.cv-- 1)+ (W, > eeeeee 10V)) + (W eoe e fsrrD) + (W > e eeeerer)+ (WW - coeeeeen £14)
+ (W)Wr*'- ,,,,, orr.) + (W,W,;*o. ,,,,,, yr) + (Wr\Nr*-,_..,..q.fi) + (Wer*"- ,,,,,, )m/) + (Wer*'- ..... . ,)]

ST L[(w*ernvr) + (W*eroard) + (W>-021-0) + (WX er-rA9] = [(.r v rrren) + (crAardervrad) +
(-19020% e Aer)) + (cr- oA rF 112

Y wi=)

W;> -

slassS Jooly 4 o1 50 el 5o cunl (asuin a5 job ylad asled S &) @ Jgas jo 1y oad oL obaigs s s
Caslodd  pie
Ol SO ply disge (g9 Ciliseo slagstdu gl D g

\ - - - (..)}9

St ) 5,5 )5 Sy 4 358 ) 4 LS Sl ol Ja a5len— e & 6,500 (51005 > e 4

3Sole 1 i g 51 <S5 50 Y 5 baopaw JBlas jlade 1 i bappaw 51 GG 2 Y dappas jSTas g JBlis deld )3 g
sdalio LB & Jodn ;0 b Bua mb il Jils 0 bas laad I K Jlosl gl (Cusl (awyyr 3)50 093 0 g
dyg—e s b )> Slod s (i5 whas 5 0392 S ob & > A8 dus o Jlasl b &5 S g5 oo Jodr 4 29 Ll
a1y lole SSb ply 985 hS jy0 consaisgs aaliyy g MATLAB Jl38ls 5 oS a5 ald] )3 camla yiso plo 5l i



wlodls LS ¥ Jlage5 50 1y 3500y 5l Juols ol ealed, gl o

Lo slasd Jlool b ol b ply At (5985 cilize glaion il £ g

clad | e gcmio | ogiplis | glile g S ot

. S0A < YYVY RN MARY.CY (V A8 L) 059
5N <AV eV SARYAN (V43 L) s
Sree - YVY oA LAY (V23 L) i

0.2087

el Sk ply sy SIS 500 (gioxie ¥ loges

Mean-Variance-Efficient Frontier

0.2087

0.2086

0.2086

Expected Return

0.2085

0.2085 ——

: 0.0007267

X
Y:0.2085

0.2084
7.2 7.3 7.4 7.5 7.6 7.7 7.8

Risk(Standard Deviation) x 10"

= abd cpl d ged (YU Cund 4y o A 0L 50 iy oS Canl (uilylg JBlas (codi s 4y bgsye yldged g4 dads
i u_m)‘l ) 4 NS A 5o

3 u;:;_ﬁ.]: 3 | 5 | RS i S _))]3 Ca O ".l
e (S9y y ahals Ve & bgpe cdlisie (65,5 Sy Sl o b lob STL atry (6985, Ve 35 Y Jgdo 50wl ply oISl

g_§ A‘i)}fel

395 g0 0dnlite a3l 5 Sy Alols L LS e

dols (gLl 550 Jobo 5 Glolis ST ply g g9 03 ¥ Jgi>

Ui 0y | 9 Camke (IS () i (39 § OSwe i (43
. . . Sy S Sy 25k

Sloss Odwe Siyglss Oleidlu

« SOAN < YYVY RIS EARYSY ERERAAY ARV

« YAV + YYFYY oYY ERRRAY veed VY +Y+ADN

+ SYYAY < Y¥yav RV, ERRRRY RN Al SARY VA

+ SYAY +YYAY RN AR AN ERERAAY A RY VA 4

. £\a0Y - YODAY BN ST .Y - YA
AR Ay < YFyay VY AR At RN SARY VA




<5y + YV +o WYY ERRTAY SRR < YASY

< HAVIY < YYVYY <. \YY IARTal SRR ARY\V o4
+ DAY LY « YAYYY oYY ERRAAN A «YAFA
REAVAR EARRTA ATV ERRVAS A ARYN A

Sl 6585 canl uilly Bl goiy ) plob S ply (g9 S 035 UsS lasitn Ao e 4 bouye Sl i3,
35Sy s ol SSb &S Jyao pd (bl (pl sl Hlobs SSU (63,5 Suany a0 YL @ by il g
8390 cpdme g Caio isu 4 |y do > TY dgus «lodd isu & 1y duo pd FO dgas ( pllacl Gljlael IS5 sl sl
) olaid] Gladle § (SKe (isw 4 0o VY g (65,0liS isw 4 do

Caiuo 05239 4 9 (65)9ludS ¢S (sl Ji sy Ay phew (S Sy a3 )0 ]38l b gl o odalive aS job lon
2 Cmio ity phew 500 Gl 4 iy o doyd BV 4 Coleg 0 g Al yials Cledd (isy digs piew Lol el i8]
dyg0 Sloj 0y9d 1 coplplis dad o olaid] des & |y Gloss yisy waw | dowd (laidlo g (g5)liS (iou 90 (i U
o Sy ais ataly Ll o Ol 4 (Sany o) SO Mipns ploo b dusliod losd i5u 5 Mg gllael )y
Db oo oamllio A Jgiz 53 plals b (gL 550 (oo 59y » is s

Slebu SO Ll (sixie 59y 52 (403 ) BiSe disge e SlpusiT dield A o>

Gladd | Glee g Camio | gipeldS | plele g pSuee | S
sE<W<aY YWY | - S<W<Y S WSWSY | o

il S Gled s (isy w5148 Gxe (pl 4 Gl doya OV JBlas ol SSU plg (g0 )0 Clodd i digy phw
o (S LS jye () e slagiiyg 5l S po OBl il o il 5555y 5 Jols (2351 Al ply (g5 do )y OV
S5y 23 L 5 S adaly (s Sy b 3 oo S5 gl o lad g & 25 plabur SOl Cappllan
2,5 Bl a9 ol 0 S Sy 2y Jlosl L ol Cusllas @l iy )l eritns dla

P B 1 gileding I Jols ply ae (5580 ((Sb pla 9@ b el SSb g9y BLlail Gliee (o) polate &
2lod)sl & Jgio 5 do 15y o ST 5 Jils 8 (18,5 a5 5 L) Ll 5

S plas g plob SO ply st (598 Cilin (slagyisn (gl dualio AJgie

©loss Odse 9 Cexluo $iaslsS Oleidle g (Sune i

. S0A - XYY Y e ol Sl
159

L SF\A LX-0F LY YOV © Sob plis

il ol b sl




OSme GiS p3 03agdn (S pllas diny 98 I plol SSb Al (o & 39800 paSuie A Joio 4 (IS L
pelai] Glasd isy 4 pow cp i (glob SO 9l 53 Cizped 9 (SSL plS e 5580 ) (Jl cnl b )l Sl
2 s a5l SSar s & S35 atew LB cinge 5 53 2 Slads 5 (e 5 Cankio «5y3liS S D9 5 Canlaly
25k slame ©glii 4 boyje (658 93 Slpool cle S lon Wl ) (Solite waew (5985 93 e le S pogad
Mg (gl 51 ool doly gl 4y (goluatBl (gla i 039381 35 (18,5 k55 )3) il gy 51 S 5 (sl oy 5
(Sl pllas )50 ) (o5

Lo ioso 51 e pm 3 odal Cowd 45 diugy (6985, b OYAD BIWAY Jlo 51 lobe SSb eMuguns (sllae! 259, Ve Jod> 5
o @S 4 WA LAY sl Sl > <SS ply soii o5 58 ol plpice Jgia ol oMbl olul 98 00 dunnlia
Jie B0l ine g Caniio (i3 53 0fag 4 (b pllas At 9 b (st Sl Lol funl 5005 SO e 558 0
Col )3LB 39290 (slag i )3 ply sl Lol SRS (091 29ael (158 la I (] 0485500 (59,8 (lsl (> 55 e
A4S Moy ooyl ) syl isuols) jeb IYAD Jl o bl SSb jo (oolasdl sla jisu e |) Glylie] janass
9 oy Sdgy Jold (SSL pllas 103 (slacudgioe (izmed g (S9290 SO (e (olul g Mg Sllacl) illas ool
o Wl (39250 98 9 At S o) LI Cnl s 3 WWATIYAY (ol Jlo )3 0309 41 1) (oten e 65 (somy
o e Bl JugSile Jhe p3 )l 5)90 (2351 Jle gt 4 b i 0393815551 a8 &5 ) eslatul cpl 959l S
WS e Dbl dlols gols (o 1)

WA GYWAY Jlo 31 ol SOl cMgeud 1 oyt 1 Supp s o s
Sy g e b o Auslic 5

SSb A (985

AD

AY

AY

AY

AN

ARV

JARMY

<I\YF

<\

AV

«[+YA

AR

e

AR

AR

<IYYY

/¥4

¥y

oins

/¥

/5

< [50A

5¥5

- [o¥

AL

AT

Y-

i ol @l g el b g)l5Blp 5 piuges 15 o

AV ICPR WL §

ol bl aimd o LS 1) 095 (55850 dgu @il piSas Juol 5 Billas Juol rcilizes 350, 55 slise 2 LSSl
o e ol i, e sl e ey S sl s
ool |y oy 5l (oS 5 wiliste S g 39w gy & a9 b SSb g (il Sl Lol olul ¢ blie )3 05l o
Sl 2 (o5 SSE & lolo SOb ply (658 0 iy oS 5 e & Ol (nl )3 hleiee Sl 1) (Agw o le e
31 g (g3l S las Lol 5,559,

oo e 1y (Glodd 5 plaidlo g (S (yine 5 Cortio «(5)9liS )bl iz oz B o lobo SSb ©Mgud g5

Cople omiomen sl b ply (985 gy (50 dai5u plo (le o Slesd idu o8 Conl opl Gidgh ans ) oudh )8




Sl LB (ST (392 3930mal ] (pulisl g e 31 (S o8 ol 522955 e o (silosisne gy pobol 2 gy ool 5
maely Jio g LIS dsgeone Ol o 1) (6955 degeome (s ly 3 JugeSlo Jae Cunl 29250 slag i 53 Mt
pLLs ply a9 Ly ol <SSl ply Ao (5985 BUlail (o) 2 p9laie 41 (i ol (59 bawgs oadedl)l (BL) 6i)
o=y L dlal) )3 00l S e 53 Sy 9 233k sline w238 gyl 1) (SOL pllS dinee (5985 9 LS Sy (oxte ((SSL
SO (it Mg 0ale IS 4 b yisu 5l G a3 Mg (sl oel cond 4 el 3 s 55 4 el L ply
bl s 4 cpiomad 5 558" (5SSl plos 3)50 10 0a oL leMbl 35 cde &y .l 04 b G Hlzo Bl yol 5 ol
5 9958 (odlall Gl iz (Juab 03938l (3)) 43 E55 il Sllugs b olaidl sla iz 3 (s bl pas e o5
725 Coge & e |y g ool @l eeB)S Jai )3 (SOl plls ply ggiy Sy g (@3l sk Syt 1y o Jliro Sl cl
2,5 asds
S ply diarr 598 > Cyid wr bty (e 3 Oledd (1w &Sl g e gy (Lol 48 )
5w oS enl @l b 3l sladlo )3 ©lodd (50 )3 Mg oo 35 L9y 029 41 39800 Al sl 3595 5
Oromls cnlpli g pleidle 5 (S (ine g o Sl isu  bgiye ot oy Oledd IS0 Sl uy wCl
sl 33lo 55 (SO plls e (558 gl (9oL S b aom ol sl (6jygliS i 4 bgaye o
e 9B e g (b pllas (gl Sy sl dlon 5l plaisl 5 (55)sliS” Jis 4 (plasl Cl)lael ¥
SLapide phew 9 4> (VL & Closd (350 At w535 Sy 423 (VL L (SLpllss S 3 500 e
Oiel38 Ll e s 4y plobs SOl o9 sl 5 ebdie A sy o0 See JBl 4 el 5 (555lsS

4 >3

S e (Hg Ll plaibl 5 (65,0liS (o B g (hne g Catio (A5 e e <SS (pl S phiSin)
Db o ials Gless

S s 93 odel Cawd 4y st (S50 b WWAD BIYAY Lo 51 ol (SOl g (sllas] g, duaglio Ly Y
P8 3568500 3,00y copl ol ol dtiild 363 ply digs (5985 3l (08" Blyal VWWAD Jlo j3 0359 40 SSL plg (925
ol e by ol o (Jb ol b S e il 958 4 ]y Jlo ol )5 Sliliel janass 4680 ol
09 1y (WAFIYAY sl Jlo p3 039 ) llool b acuglas 1 e o iloaiiSagaome libg e g dguw (gjluiSlas
5 Lo asgtiome e izt 5 (il Sl olimn b ol 8,8 )5 12) s o & e el ol 3,185 o sy
ool (ol 39250 @9 5l JolS s )l sl (b el 53 ooyt g (o) sl



&l

pow Jlaw o Jlo wlibss . adls Juo jl oolatwl b (6585591 Co o (VYVD) LS )3 ¢ st g Lo poMe ( Sao oMl
Y05 Lao Vo= oyles
o )lors ¢ Jlo ligios gy (oo bl 53 Slo)l (giaydeliy (sl Jio (MYVA) dan o S5 5 Lo pode ¢ IS0y oMl
A¥)Y
0.8l Al il 5 4l gl L lml 53 (6555liST SSb (o gl Lo oo A (9855 (e (VWVR) e oo
ol ol (g5 psl8
Slaios byl 4o 5 Jlo slaglojles 3 ol 38 5 iy Sy ot Bl Sy oo (WYA) 2 S0
AFFAYY oo V=Y o)l opylon Jlo o Jbo
Ol YAV oSS iy y98 s g (Shird Loy ez 5 (IS oy oot (VAYY) 350> 2 yl>
Wyl ol )8 4ol Ll oS ke yw digs (5985 30 (b HIbse (glaed pw ol )y (WYVA) L) (50
Ol oIy sladl ouSiils
JHe 5 (piae (was el Juo (olitd bk Bl om0 plaew 035k (Snpta (VTAY) wBI (oigle 9 Lo <5,
Okl 5 lag V0 oo iumy Jlo e Jlo Sl Jole >
Ol o B iy (IS Ao o o e L(IVAY) Ldan] ( Sl g LSy o,
sty 1,555 abpbly sgias igh J eslizul b pliew s 53 casbis (58S loy Js (ST (IWVY) L3 ),
Ol g o8y Cy e
rendlay YL o Lo Sl degeons 5SSk 0jg> 1> Sy Copde (WWAY) . JlSn oy ygz 9 L) dowd
ool 6, ialon
e 31 030zl b g 3logl g 3 o138y e 15 o 31 plaew s o SIS (IYAD) 55 153500 s30ee
cOld oD o e 0uSisly Lyl ol )l ol Ll S w6l (g lodinng
Amato, Jeffrey D. and Remolana, Eli M. (r--r). The Credit Spread Puzzle. BIS Quarterly Review,
5, PP 2)-51-.
Andersen, L. C. and Albert E Burger. (149£43). Asset Management and Commercial Bank Portfolio
Behavior: Theory and Practice Journal of Finance, r¥, r, pp r-rr.
Bernoli, D. (144r). Exposition of a new Theory on the measurement of risk. Econometrica, rr, J,
pp rrers.
Bodie, Z., Kane, A. and A.J. Marcus. (1444). Investments (rth ed.), McGraw-Hill Companies, Inc,

New York.
Elton, Dewin J. and Martin J. Gruber. (1444). Modern Portfolio Theory and Investment Analysis.

4" ed, John Wiley & Sons.
Gordon J.A , Clark & Francis. J. (1444). Portfolio Analysis. Prentice-Hall, rd ed.



Klein, M.A. (14v1). A Theiry of the Banking Firm. J.O. money, Credit and Banking, », pp r-2-r.

Lee, S. and Byrne, Peter. (144r). Computing Markowitz Efficient Frontiers using a Spreadsheet
optimizer. Journal of Property Finance, 4, ), pp o4-5%.

Maginn, John L., and Donald L. Tuttle. (»--¥). Managing Investment Portfolios: A Dynamic
Process. rd ed. Sponsored by the Institute of Chartered Financial Analysts. Boston: Warren,
Gorham & Lamont, r-.v.

Markowitz, H. (1441). Portfolio Selection. Journal of Finance, 4, v4-4a.

Newbould, G.D. and P.S. Poon. (144). The Minimum Number of stocks Needed for Diversification.
Financial Practice and Education, r; r, As—4v.

Papaioannou, E., Portes, R. and G. Siourounis. (r--#). Optimal Currency Shares in International

Reserves: The Impact of the Euro and the Prospects for the Dollar. Journal of the Japanese
and International Economies, v, pp 1= 1r4.

Ross, S.A., Westerfield, R.W. and B.D. Jordan. (r---). Fundamentals of corporate finance (sth

ed.). Irwin/McGraw-Hill, Boston.
Sarant, M and Levy H. (r-.r). Portfolio and Investment Selection, Theory and Practice. Prentice-

hall.
Schlottmann F and D. Seese. (r--1). A Hybrid Genetic Quantitative Method for Risk-Return

optimization of Credit Portfolio. Institute ALFB, Faculty of Economics, University of
Karlsruhe, Germany.
Smithson, C. (r--r). Credit Portfolio Management. Wiley Finance, John Wiley & Sons, Inc.

Statman, M. (144¥). how many Stocks Make a Diversified Portfolio? Journal of Financial and
Quantitative Analysis, rr, r, pp ror-rsr

Tang, G.Y.N. (r--¥). How Efficient Is Native Portfolio -Diversification? An Educational Note. the
international Journal of Management Science, rr, pp 144 15-.

Tang, G.Y.N. and D.F.S. Choi. (1444). Impact of Diversification on the Distribution of Stock
Returns: International Evidence, Journal of Economics and Finance, rr, r, pp 119-1rv.

Vijay,B. (149v). Mathematical Programming of Admissible Portfolio. Management Science, rr; v,
pp Yva-vAQ.

Wagner W.H and Lau S.C. (14v). The effect of Diversification on Risk. Finance Analysts
Journal, rv, 39, pp r4-or:



The management of optimal loan portfolio in banking sector: the case study of the Bank—e
Saman

Mohsen Mehrara " (Ph.D)
Soghra Sadeghian r
Abstract:

This study aims to examine the optimal loan portfolio policy for Bank-e Saman, using the
Markovitz modern portfolio model (’7¢T). Generally, in Iran the Banks are allowed to offer
loans to four economic sectors including services, manufacturing and mining, construction and
agriculture. Loans offered to production sectors are treated the most risky venture for the
banking sectors. However, the results of this study indicate that the Bank-e Saman has pursued a
desired diversification policy to maintain its optimal loan portfolio as advocated in Markovitz
model. In its optimal loan portfolio policy, service sector has enjoyed the lion's share of 7¢
percent of bank's total loans portfolio, followed by manufacturing and mines, housing and
construction, and agriculture respectively. The distribution of loan portfolio by economic sectors
over the period of 'r4) to !r4e (corresponding to Y-+«¥to ¥-«7) is proved to be inclined
towards the optimal pattern. Yet, due to certain restriction inherited in Markovtz model, some of
discrepancies or deviations in optimal loan performance can not be explained. Thus in order to
be able to address such shortcomings, the model requires to include some factors such as the
real need of credit market, based on the accommodation principle, into model. Besides some
factors such as formal and informal regulations have a strong bearing on bank loan portfolios
which should be taken into account as well.
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