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2 Chow breakpoint test

3 Chow forecast test

* Cumulative sum of Recursive Residuals

% Cumulative sum of square of Recursive Residuals
® Augmented Dickey-Fuller test

" Phillips-Perron test
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Abstract
The effectiveness of monetary policies is fundamentally related to the way of

defining and stability of money and liquidity demand functions. The formation of
expected inflation can be seen as a function of knowledge, information and even
Economic actors, based on their expectations of prices in the future and their
knowledge and information about the economy, make decisions and obtain the
information they need from different sources directly or from the media. In this
research, by introducing a new variable - the presence of the governor of the central
bank in the media - the short-term and long-term demand functions for the volume
of money (M1) and liquidity (M2), were estimated using the monthly data of Iran in
the years 2007 to 2017, adopting a self-explanatory approach. It was estimated with
ARDL distribution intervals. The results showed that the coefficients of the inflation
rate variables, the ratio of imports to national production and the presence of the
governor of the central bank in the media are significant in both the short-term and
long-term demand functions of M1 and M2. Also, the entry of the new variable, the
presence of the governor of the central bank in the function, demand for money will
lead to the instability of this function.
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