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Abstract
The purpose of this study is to experience the risk of falling stock prices and the

factors affecting it in companies registered in the Tehran Stock Exchange in the
period of 2018-2019. For this purpose, the generalized regression method (GMM)
was used. The presence of incorrect pricing in assets usually causes a sudden drop in
prices and the fall of the stock market. Therefore, identifying the factors affecting
incorrect pricing can make prediction possible and help market players predict future
stock returns more accurately and timely, detect the formation of a price bubble in
their portfolio composition, keep less risky stocks, and thus reduce the risk of falling
prices. The data used in this research have been reviewed monthly. The findings of
the research show that there is a positive and significant relationship between stock
price volatility and the risk of falling stock prices and future stock returns, as well as
between the number and volume of transactions and the risk of falling stock prices.
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